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379 South Coll Streel 
Asheboro, North Carolin� 27203 

Phone: (SSS} 828·S970 .. 
Fa><! (336) 826-5!l81 

·II

To the Honorable Mayor 

• MAXTON McDOWELL
Ce�!l!ted. CJ)ublic J:cqoun!ant 

Mernner 

• American lnstllule.ol Oe,tllle.d
PubllcAccot1n1ants.

North,carollna Associanon or
Ce,tillad PubllcAccountanls ..

Independent Auditor's Report 

And Members.ofthe Board.of Co.mmissioners 
Red Cross, North Carolina 

. Report on the Financial .Statements 

.128 N6rlh Second Street 
Albemarle; Norl!iCaronna28001 

PhOne: (704) 883-5012 •• 
!'01< (?04).88S,G109. 

I have audited the accompanying financial statements of the governmental activities, each 
major' fund and the aggregate remaining fund information ofthe.Town of Red Cross,North 
Carolina, as of and for the. yearen�ed)une 30, 2016, and the related notei to the financial 
statements, which collectively comprise the Town's basicfinancial statements as.listed in the 
tabl.e ofc.ontents. • 

. . . 
Managein�nt's Responsibility forthe Financial Statements 
Management Is responsible for the preparation and fair presentation of these fimmcial 
statements in. accordance with accounting principies generallYaccepted in the United States of 

• America;th\s .indudes the design,Jm�lementation and maintenance of internal control relevant
to the preparation and fair presentation of financial state.ments that are.free from material
. misstatement, whether due to fraud or error ..

Audifc,rs Respo11sibWty. . . . .· . . 
My responsibility is to express opinions on these financial statements based Off my audit ..

• conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Thos� standardsTE!quirethat I plan and perform the a.uditto Obtain
reasonable assurance about whetherthe financial statements are free from material
misstatement.

An. a1,1dit involves p�rforming procedures to obtain audit evidence abo.uf the amounts and ••
disclosures in theJinancial statements .. The procedures selected depend or the auditor's

'� judgment, includingthe assessment ofthe risl<s of material misstat.ements ofthefinancial
• statements, whether due to fraudor error; In making those risk assessments; the audito.r

considers .internal control relevant to the �ntity's preparation and fair preser:itation of the
financial statements ,in order to design audit procedures that are appropriate in the

1 
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• circumstances, b.lit not fctr1:he purp<Jse of expr�ssirigan Opinion on the effectivene�s ofthe.
entity's internal control.. Accordingly/I express no such opinion. An audit.a.lso.'indudes • • 
evaluatirigthe approp.riateness.ofaccpun1:ingpblidesused�nd the reason.ablenessof
significant accounting estimates 111ade bymanagement, as weH as evaluating the overall •
financial statement presentation of th1,1 financial statements. • • 

I believe that the audit evideffC:� I have Obtained.is sUffici�nt and appropriate to prov;de a ba.siS. 
· of my audit opinions. •

• • 
• 

• 

Opinions . •
. . .·.• . .•.•. • •.. . ··. . . . .... · .. · .•• • .. • ... • . ·. • ·.· •• • In my opinion, based on my auc!it,the financial .statements reforr.ed to above presentfairly, in

all material respects, t.he respective financialposition Qf the governmental activities, each
major fund andthe,1ggregateremainingfurid inform�tion oftheTown of Red Cross,North
Carolina, as of June 30; 2016, andthe respective changes in finat,cial position, where • •••

• appropriate, thereof �nd the respecfr.re b.udgetary comparisonforthe General Fund toithe .,.
year ended in accordance with accountingprinciples geMer�Hy accepted!� th.e Uriited States.of
America:

Other Matters

Required Supplementary Jnjotrriation •. ••• · 
. . - . ' ' ' ' ' ' 

• • ' 

Accoli.ritingprinciples generally�cceptect in the United States.ofAmerkarequire that.the
Management's Dis�ussicin and Analys.is on pages 4.-tobe presented to supplementthe bksic 

• financial statement5. Such information, although not ·a required part of the basic financial •.
statements, isrequlrect by t:heGovernmentaLAcc;ounting Standards �oard who considers it to
be an essential parf of financial reportingJor placing the basic financialstateinents in an
appropriate operational, econqmic, or historical context. I, have applied certain .limite.d
procedures tci the required .supplementary information in accordance with auditing standards
generally accepted i.n. the United StateofAmerica, which consisted of Inquiries of management .
about th'e methods pf preparingthe information and comparing the.information for consistency

• with management'sresponses to my inquiries, the basic fina'ndals staternents, and other ••
knowledge I obtai.ned during my'audit of the b�sic financial statements,· I do not express an
opinion or'provide any�ssurance on the infe)rn,ationbecause the limited procedures do not
provide me with sufficient evidence to expre�s an opinion or provide anyassurance.

•• �upplementary andDtherlnfo;mdtiOT) .•

•• My audit wasco�ducted forthepurpose qfforming opiniqns .. on. tne.financialsta1enientst�at
collectively comprise the bask financialstatementsof the town of Red Cross, Nqrth Carolina. 
The individualfund.statement, oudgetaryschedules, and'othe�schedutes, are·preser1ted for 
pmpose of additional analysis and are not arequired part ofthe basicJinancial statements.

' . ' . ,. .. 

' . ' . - ' ' '• . ' ' '  ' 
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• •• The individual fondstatement, budgetary schedu]es,and other schedules are.the responsibility
of nianagernent and were derivecJ 

fr
om �nd relates directlyto theu�rlerlying accounting and

other records usecJto prepare the basic .financial.statements. $uch information . . . 
has beensubjectedto the awdi1:ingprocedure5applied in the audit ofthe basicfinancial 

•• statements and certain ,additional procedures, indudingcomparing and reconciling such
information. directlyJo 1:he underlying accounting .and other re.cords used to prepare the basic
financial statements or to·

diebasic.fi11andal5tatements them5elves,aridother additional 
procedures in accordance with auditi11g standardsgenerally accepted in. the. lJnited5tates of
America by rne .. 111 my opinion, based on my audit, the procedures performed as described
above, the.financial statement, budgetary schedules, andotherSchedules are fairly stated, iJl all
• material respects, i11 relation to the basic financialstatements as a whole,.

AL,t,;.;�a� �y _ylC.lf, •. McDowell, CJ;>A · ..
. 
/ ·. •• 

Maxton 
.. • North Carolina · Asheboro, • . , . ··. •. 2016 October 31, . ·' .
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TOWN OF REDCROSS 
• MANAGEMENrso1scuss10NAND ANALYSIS

JlJNE 30, 2016 
. ' ' • 

' ,, . "i. . • ' , ' • ' . -
' ' ' -. ._·, .- ' : ' -, ': ' ,· . ' 

As management of the;rown of Red Cross, we offerreaders ofth.e
t"

ow11'sfinancial statements
. this narrative and a11alysis of the financial activities of the Town of Red Cross for the fiscal year 
ended June 30, 2016; We encourage readers to read 1:he inform;ition presented here in 
conjunctionwithadditional information th11t we have furnished in the town's financial 
statements, which follow this narrative. 

Financial Highlights 
• - ,; • • ' •• .• 

I 
,' ' ' •: / ,' ' 

' ·, 
.,• 

' 
' 

'
'. 

• • The assets oftheTown of Red Crossexceededits liabilities afthe clos� of the fiscal year
• by $1,742,232 (net position).As ofthedoseof the current fiscal year, the Town of Red
Cross's governmental funds reported ending fund balance. of $795,484; an lrjcrease of 

••• $13.4,078, incomparison cifthe prior year. Approximately 90% of this total amount is 
available

.
for spending at thegovernment's discretion{.unrestrictedfund .balance).

• At the end of the c.urrent fiscal year, un�estricted fund.was $714,820; or531.2 percent
oftot�Lgeneralfur\d expenditµ�es for the fiscal year. • • • •• •

Overview of the FinancialStatemerts 
• ' 

. 

•. 

' ' 

. 

' . 

This discussion and analysis are intended to�erve as an introduction to the Town'rbasic 
financial statements. The Town's basic financial staternents consist ofthree components; 1J 

. government-wide financial statements, 2) fqnd financial statements,and 3) n9tes to the 
. fina�cial stateinel'lts (see figure 1)). The b�sic financial statements presennwq different views 
ofthe town through the useofgovefnr11e11t-wide statements and funcJ financial statements, In 
addition to the.basic final)cial.statements, this.r!!port·contains othersuppiementalinformation 
that wiH enhance the reader's understanding of the financialcondition ofthe Town of Red 
Cross. 

• 4.
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Required. component� of Annual Financial Report 
• Figurer

. Management'.s 
• Discussion and

Ahi'Jlysis 

. Government- ·· 

• Wide Financial
Statements

Fund Financial 
statemeiits 

Basic Financial 
Statements 

Notestothe 
.. • Financia.1 . 
Statemerits . ·• 

Summary )Detail. 

' . ' 

Basic Financial Statements. 
• 

·! 

•. ' ·'' ' .. ' ' ., ' ' •.. ,· : ! ' ' ' '·, ' ' 'The firsttw,o statel'J1ents in the. basic financial statements <!re the Government-wide Financial 
Statements. They provide both sh.art and fong-t�rm information about the town's financial 

- , - -
' , _  ' , .. , .· · - - '  : ' , '  

. , , '  ,, ' 

status. 

The next statements are.Jund Financial Statements. These �tatements focus on the activities 
of the individual part; of the town gCJvernment. Thes� statements provide �ore detail than the
governnient�wide statements. • •• • • • 

• • • • • • 

The next section �f the basicfinandal statements.fa the notes. Tile notes to the financial 
· statements explain in detail some orthe data contained inthose st�tenierits. After the notes,
supplernerital information is provid�dto show details about thetown's indiVidual funds.
Budgetary information required by the Genefal Statutes also c�n be found i11 .this part of the
statements;

S:·,,.,
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