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 Independent Auditor’s Report

To the Honorable Mayor

" And Members ofthe Board: of Comm|SS|oners
" Red Cross North Carolrna ' ok

. Report on the Fmancral Statements

| have audited the accompanymg ﬂnancral statements of the governmental actrvrtles each
major fund and the aggregate remalnmg fund mformatnon of the Town of Red Cross, North

- Carolina, as of and for.the year ‘ended June 30, 2016, and the reIated notes to the financial

statements, whnch coIIectlver comprlse the Town s basuc fmancral statements as. hsted in the

__ table of contents.. v

Management Responsrbrlrty for the Fmancral Statements % : !
Management is responsrble for the. preparatlon and fair presentatlon ofthese fmancual

'statements in accordance w1th accountmg prlnuples generally accepted inthe Unlted States of . .
' America; thls mcludes the desrgn tmplementatlon and mamtenance of- |nternal control relevant'
- tothe preparatlon and fair presentatlon of Fnanaal statements that are free from materlal '
,mlsstatement whether due to fraud or: error : rowr

Audrtofs Respons:brllty by o - o e
My responsibility is to express oplnlons on these f‘nancral statements based on: my audlt I '

- conducted my audit in’ accordance with audrtlng standards generally accepted inthe Umted
~ Statesof Amerlca Those standards require that | plan and perform the audit to obtain . -
‘reasonable. assurance about whether the ﬂnancnal statements are free from materlal

mlsstatement

An audlt involves performlng procedures to obtam audlt evrdence about the amounts and

- disclosures in the. fmancral statements The procedures selected depend onthe auditor’s

. judgment, mcIudlng the assessment of the risks of material mlsstatements of the flnanmal

" statements, whether due to fraud or error: In’ makmg those risk assessments, the audttor

" considers |nterna| control relevant to the entity’s preparation : and fair presentatlon of the
_fnancral statements in. order to deSIgn audlt procedures that are approprrate inthe -



' fc1rcumstances, but not for the purpose of expressmg an oplmon on the effectlveness of the
.. entity’s internal control Accordmgly, (R express no-. such: opmlon An audit also; mcludes
. evaluating’ the appropnateness of: accountmg pOlICles used and the reasonableness of'
_srgnlflcant accountmg estlmates made by management as well as evaluatmg the overall
' -fmancral statement presentatlon of the f‘ nanaal statements : e g :

:Other Matters U
: Requ;red Supplementary Informatron

_' -fSuppIementary-dnd 'Other'lh forn‘_ofa_"tion ._' '

i ar

S

1} belleve that the audlt ewdence [ have obtamed is sufﬁcnent and appropnate to provnde a basrs 1 .
'~Eofmyaud|t opmlons - : %, i, b SO R T i : o

i -‘Opmlons

In my opmron, based on. my audlt the fi nancnal statements referred to above present farrly, |n

o all material respects, the respectlve fmancral p05|t|on ‘ofthe’ governmental act|V|t|es each
S 'major fund and the aggregate remammg fund information. of the: Town of Red Cross North
- Carolina, as ofJune 30 2016, and the respectlve changes m fmanual posmon where _
S o approprlate thereof and the respectlve budgetary comparlson for the General Fund for the
k; year. ended in accordance wnth accountlng prmcnples generally accepted m the Umted States of
" Amenca ; . i TiER i TaL re ] : ; g ;

7 Accountmg prmcrples generally accepted in the Unlted States of Amenca requnre that the - *
J \Management s Discussion and: Analysss on pages 4-10 be presented to supplement the basrc =
. financial. statements Such mformatlon although not a. requlred part o'fthe basic fmanaal '
i statements is. requ1red by 1 the Governmental Accountmg Standards Board who consnders it to - "
-~ bean ‘essential part of fmancnal reportlng for placmg the' basrc fmancnal statements in an’ o

57 'approprlate operatlonal economic, or hlstorncal context Ihave appl:ed certam lrmrted

procedures to the’ requrred supplementary mformatron m accordance wnth audltmg standards .
generally accepted'in the Umted State of. Amenca Wthh con5|sted of i mqumes of management '

about the methods of preparmg the mformatnon and comparmg the. mformatlon for con5|stency Sl
: with management S responses to my. mqumes the bas:c f‘nanuals statements ‘and. other '
' knowledge I obtamed during my audlt ofthe basrc Fnancnal statements ‘I'do'not express Aty e 8
~opinion or’ prowde any assurance on the mformatlon because the llmlted procedures do not Z.' %
o provrde me W|th suffment evrdence to express an opmlon or. provrde any assurance s

My audrt was conducted for the purpose of formmg oplmons on the fmancral statements that_--l. _' _
collectlvely comprlse the basnc financial statements of the' Town of- Red Cross North Carolma 2

The mdlvrdual fund statement, budgetary schedules and other schedules are presented for

i ”purpose of addltlonal analysns and are not a reqwred part of the basuc fmanmal statements




o The mdw:dual fund statement budgetary schedu]es and other schedules are the responsrblllty %

of management and were derlved from and relates dlrectly to the underlymg accountlng and
 other records used to prepare the ba5|c fnancral statements. -Such mformatron .
- has been subjected to the audltmg procedures applled in the. audlt of the basic fmancral
- “statements and certam addrtlonal procedures lncludlng comparlng and reconcﬂmg such
: mformatron dlrect!y to the underlylng accountmg and other records used to prepare: the basrc
' -fmanc-al statements or to the basic. fmancual statements themselves, and other addmonal
' _-procedures in accordance with audltmg standards generally accepted in the, Unlted States of
‘America’by me. In my oplmon ‘based: on my: audit; the procedures performed as described

© ~ above, the ﬂnancral statement, budgetary schedules, and other schedules are faurly stated ‘in all
5 _‘_matenal reSpects m relatlon to the basrc Fnancral statements as a whole ' : N

Maxton McDoweIl CPA 02
Asheboro, North Carollna_"
October 31 2016




: TOWN OF RED CROSS ;
MAINAG EMENT’S DISCUSSION AND ANALYSIS
T JUNE 30, 2016 :

. : As management of the Town of Red Cross we offer readers of the Town s fmancnal statements s T,
B .thls narratlve and analysns ofthe f“nanual activities ofthe Town of Red' Cross for the ﬁscal year '

ended June 30, 2016, We encourage readers to readthe lnformatlon presented herein.
conjunctlon w1th addltlonal information that we have furmshed in the town 3 fmanaal
' statements whlch follow thls narratlve T ' 3 s o :

" _Financijamighnghts‘,, -

The assets of the Town of Red Cross exceeded its Ilabrllt|es at the close of the fiscai year :

'by $1,742, 232 {net posrtlon) As. of the close ofthe current Fsca[ year, the Town ofRed -~ -

' Cross’s govemmenta[ funds reported endmg fund balance of 5795 484 an mcrease of
$134,078, in comparison of the: pr'IOI’ year.. Approxnmately 90% of this total amount is *
“available for spendmg at the government s discretion {un restrlcted fund balance) _
- e At the end of the current fiscal year, un restricted fund was $714 820, or531.2 percent . -
: '_of total general fund expendltUres for the fscal year i T : s

. Overview o_f the Fina'n‘ci‘al','Stajtementfs-' AT
._ This dlscussmn and analysrs are, mtended to serve asan mtroductnon to the Town s basm

" financial statements. The Town S basic flnanclal statements con5|st of: th ree com ponents, 1)
) government—wnde fi nancnal statements, 2) fund flnancnal statements, and 3) notes to the

financial statements (see Figure: 1)) The basic financial statements present two. dn‘ferent wews ot

- of the town through the use of govemment—wme statements and fund financial statements: . In

addition to the.basic fnanc:a[ statements, this. report contams other supplemental mformatlon

* that will: enhance the reader’ s understandmg of the fmanua] condltlon of the Town of Red
Cross : - : - -



'Bas,'_ié Fi“aﬁ.cvia'l S'tatem'e"!lﬂfs.- e

B status

o Requured Components of AnnuaIFmancrai Report
O e anurel e i

"I'V"Ian'aéement" Fel o Basnc Fmancnal
Dlscusswn and by . B e Statements
Analy5|s A MW e _ .

e
|~ . Financial .|~
|, “Statements |

2 GOvernment- T Fund Fmancnal
| \'?W'de F lnancnal T Statements'--;-'.
Statements A .

 summary - Spetail.

.-t.!I

_ _The ﬁrst two statements in the ba5|c f‘nanaal statements are the Govarnment-wme Fmancnal

S ¥

e _The next statements are Fund Fmanaal Statements These statements focus on the actlwtles o
~ of the individual parts of the town government These statements prowde more detall than the i
':'_-_government-W|de statements p - 33 i 2

_ "f_The next sectlon of the baS|c flnanCIaI statements lS the notes The notes to the flnanclal
R statements explam in detail some of the data contamed in those statements After the notes,
. ._supplemental mformatlon is: provuded o show detatls about the town s mdnvudual funds. R
' Budgetary.i mformatlon requnred by the General Statutes also can be found in th|s part of the S, &
____statements % : x P S




" The govemmentide fvanc tatementsare on Exhbits 1 and 2 ofthisreport.

' vae"rh‘ menta

ACthlt’IES

' 2016 I\ R

s 799'508-.'
‘ 942 7247 SRRLN
1,74, 232! oL 1590377

8 'i“fgéés.os _
L S gn
1,742,032 ¢

: : L-Current and other assets 'S‘ 666, 5'1‘5?:-
| 923,362

-""'1 59, 377}, -

--‘_Capltai asset' R

' -':.Long term abn[rtles

! g outstandlng LT ;
Other Llabrlltres ; S :
‘ Sl '---‘f_‘“__Total Ilabrhtles i

' _Net Assets e . s
- Net Investment of Capltal Assets o
L Restrrcted :

o Unrestncted

923862 o
saes

612217 .

.1..51,,590,377 G

942 724 923 352’
30 664 - : '
718,844

31 7’4'2,232 i

R

_ ,612,_217’1
5.14590‘,‘3.77 S

, As noted earlrer net assets may serve: over t|meas one usefu[ mdicator of a government s
i -fmancral condrtlon The assets and. deferre_, tflo ""'of the Town of Red Cross exceeded
L llabllltles and- deferred lnflows by 81, 742 232 as' o_f‘t:me 30 201 "The Town snetasséts i
gl ;mcreased by. 5151 855 for' the fISCEIl year. ended_June 30, 2016 However the Iargest portron R
(53 6%) ref!ects the Town’s, net mvestmen‘ in apltal assets {e.g: Iand buuldlngs machlnery, and,“,
P eqmpment) The Town of Red Cross uses these caplt‘ I;assets to provrde services- to citizens; " -
k consequently, these assets are not avallable for future spendlng Aithough the Town of Red .= .
o Cross” net: mvestment m caplta[ assets is: reported debt free An addltlonal port:on of the Town
EEI of Red Cross s net posmon $80 664 represents resources that are- sub Ject to external ’
1 restrictions on how they may be used. The remaining: balance of;$718 844 is. unrestrlcted e
"' Also the Town of Red Cross |mplem'ented _GASB Statement 68 i the year ended June 30 2016 S

i Several particular aspects of: the Town s f“n ‘ | ';’.F_E'Sffﬁ?téd a'n,d' R

n'restrlcted governmental net assets

;T'hef _%ro“wn h,as_i_ha-gthér?panma_r 30 é:i:tg'?tfcs ‘address for this fiscal year. .

I
|
i
I




-

ey

I
a4

_.4_4...“- -.

' ,Revenues :
‘General Revenues
PropertyTaxes ‘‘‘‘ : -' S

L Restncted Revenue S 15 602
7.:.'Other R T Y. = b T

Expenses L ,
B General Government
e PUb|IC Safety _
- ; Enwronmenta[ Protectlon R R ' 49,761

S Increase in net posrtron e ':""j"‘";"l"‘. .“'151 855‘;
- _.*Net posrtlon Julyl R
e "'Net p05|t|on June 30

-‘Frnancral Analy5|s of the Town s Funds : e -
,;As noted ‘earlier, the Town of Red Cross uses'fund accoun ’mg to ensure and demonstrate
_'-complrance wrth frnance related Iegal requrrements ‘; ; Fo L e
o '_Governmental Funds The focus of the. Town of Red Cross s governmental funds is to prowde - RS
mformatron on near term |nflows, utﬂows and balances of usable resources Such AT
' mformatron is: useful in. assessmg the Town: of Red Cross s f:nancmg reqmrements Specrf:cally, B
. unrestncted fund balance canbe a useful measure of the government s net resources avarlable Lo
3 .-,_"for spendrng at the end ofthe frscalyear T R a Tl e

Town of Red Cross ~Changes m Net Posrtron

Governmenta

Actwrtles L U Total e

S el 912?‘_
188 684 i
15502“_] o - 15’593 .

S iBLgIR
188 684_."_._-

Other Taxes

Total s T e

o Revenues'_'f- . 28439 . ‘o6Adsac . 286439 . .. 264,484

8 . 42’162 o - : _:.34;42_0..

. 40 355:_;";; ‘
51 164 R

Total

Expenses'_‘, el =‘134','584-‘f"" :-j" - - '1-'?1‘34,'5"84? - e ';125,94‘0

L o asygss
1,590 377 PR

133 544-.; o
1451833 .

s'-.e1742 232 ‘f-;'--*'s 1,500,377 . 0§ 4742232 . 05 1590377

- " fGovernmentaI actlvrtres Governmental actrv:tres 1ncreased the Town s net posrtlon by
1 ‘_'$151 855 ThIS |s pnmarlly due to tax revenues remarnrng steady LAl

= ‘The general fund |s the chref opera- mg fund of the Town of Red Cross ‘At the end ofthe
""_‘current frsca] year unrestncted fund balance of the General Fund was $714 820 and the total
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fund balance is S795 484 The $35 508 mcludes amounts de5|gned in stabdazat:on by State
Statute :

. '_Duri.ng t_he ﬁ's.cal_\]‘ear,'_th,e. Town ofRedCrossdldnOtrev:Setheir budget R

T own of Red Cross -
o Flgure 4
% et __e'f_ ;aep"reeifeﬁqn), R

e .f Govérnmenta’l

Actnntles S i Tetal .

2016 R 2015 e 2615_ s e -.'20'1'5"": !

“;"Land | - '714'591"'._ s 714,—59‘13; s ',-_714 so1 5 EPETI
L Bunldings _‘f L a1, 187;.-'-‘ 120034 T 117,187 190, 937
Renovatlons SR ‘. 110 946 e T 8833 --110 946‘ L ) ‘88:_334 S

7{' Total 3 :. Y $‘~'-?942,-7-2'4 S -=‘_'923,S'62 ENTS: fTS-"-"§42;7‘24'«: s -923Q862.

Addttlonal mformatlon on the Town s Ca prtal Assets are found on Page 23 of the fmancnal

- __-_e_cehomi;c;recears & Next Year's Budget & Rates. . .

- The feuew_;ing ke'y _econo'rni'c._‘in't:licaft'ors._ 1iré'f|e_<:‘ti-t‘he’._i'n'e}eeseg;in:fund,_b‘a[ehee;-' 5

e :There is llttle employment and none prOJected in. the current year Tax rates remain the S

. same as prjor years, but wuth the state collectmg vehlcle taxes there has been an S
. increasein vehlcletaxes S ST s T
B _-0 ) The Town of. Red Cross is debt free therefore no fund balance W|ll be appropnated in.
R thef’scalyear2017budget i SRRt o PSR

. '_"'ITThe Town plans to lncrease fund balance as |t d|d |n the current year _' o

- ‘Req'uests.for;".iri_form'atEOn L :

B ‘ThIS report |s de5|gned to provnde an overwew of the Town s Fnances for those W|th an mterest
in the'area. Questlons concerning any of the mformatron found.in this report or requests for -

: _.-add|t|onal information should be- dlrected to the flnance ofﬁcer Town of Red Cross 176 E Red
= Cross, Road Oakboro NC 28129 Telephone (704} 485 3337 ' e L :




TOWN OF RED CROSS

. Bhibitl

‘ ‘..'.-:STATEMENT OF NET POSITION #

JUNE30 2015 L

* ASSETS

. ',Current Assets: -
- _Cash and Cash Equwalents
~Taxes Receivable (net)

. Accounts Receivable (net) S
--‘Restncted Cash & Cash Equwalents ‘

Total Current Assets L e

o Non- current assets
. Capital Assets .
. lanid, Non- Depreuable : R R
S Other CapltaIAssets Net. of Deprecuatlon ‘ E

Total Capltal Assets
Total Assets

- : LIABILITIES
‘Current Llabrhtles
Accounts Payable

' Total L:abllmes

: NET POS!TION :
T Net Investment of CapltaIAssets S
' Restrlcted for Stablllzation State Statueu S
* Restricted - Streets ' SR
; :Unrestncted

Total Net Posntlon .

' Prlma ry Government

Governmental

Actl\ntues .

_ Total

$. 714,820
a0

- 35508
45,156

$ -_714;82_0-*
4024
135508
45,156 -

L 4799,508

. 799,508

714591
228,133

714,591

942,724

942,724

.1,742,232

1,742,232 .

942,724
'35 508 - .
45156 . .

718,844

35,508 -
45,156

718844 .

 ‘ S‘ 1,742,232 ¢

$- 1,742,232 .

. The notes tb.t-he'_fine'ncial-Stat'ernents‘_are'_a-n integ-ta_l part of this statement. -

S

© 228,133 -

‘942,724
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"f‘*ﬂ: .

ASSETS : :
iy ash and Cash Equrvalents

-'\Réceivables, net:;_ -

‘I'axes

FiDue from other governments
‘Restncted Cash ™ ‘

.Total Assets :

-.I‘ IABILITIES AND FUND BAI.ANCES

I-|ab|||t|es

- Accounts Payable and Accrued Llabmtles:'
: ;;IJeferred Inflows of Resources
‘ Property Taxes Recelvable

Total Llabl|ltlES

F und Baiances

,Restrlcted

| Amounts reported for governmenta! actnntes in- the Statement of net L
" Lia b|||t|es for earned. revenue consndered mflows but deferred

*- Ca pltal assets used in governmental actwrtles are not flnanmal resources

B "Long Term Llabllltles are:not due and payable in net posmon
R Net posmon ofgovernmental aCthItIES e -

TOWN of RED cnoss

- BALANCE SHEET
. GOVERNMENTAL FUNDS

S -'YEAR ENDED: JUNE 30, 2015

r >tab|hzat|on by State Statute S

| Streets T

. _-IJnassrgned SRR

T Total Fund Balances

. Wfotal Llabl|ltles Deferred Inﬂows of Resources and Fund Balance

|

R position (Exhxblt 1) are dlfferent because

-

l revenues in fund statements

[“ : and therefore are not reported in the funds

i ‘ - Gross capltal assets at. hlstorlcal cost
Accumulated depreuahon ;

" Major Fu.n_df
e Governmentall K

Exhibit3

Total

.General- -

S80S

35508
45,156

Funds .

714,820

4,024 i

35,508

$ 799,508 §

4,024

799,508

4024

2028

© 35,508

45156
714,820

4,024

" 35,508

45,156

714,820

795484 -

S 7ogis08 -

ffs 1,002,147
659, 423) ‘s

795,484

942 724
4,024

4§ 1,7,42-,1232.‘

. The notesto'the ﬂnant:ialfs't'atements are:"an"integra_l*pa_rtvof this statelnaent._'

45156 - .



-;__l i

“REVENUES _

Ad Valorem Taxes™ _
' Other Taxes and. Licenses .
“Restricted Intergovernmental"_ :
: lnvestment Earnlngs
: Mlscellaneous N o
o Total Revenues ' TR

'JEXPEND[TU RES

. Currenit:

““1_"_ .

_—

——

_"aeneral Government

\Publlc Safety

Transportation © . .o
: JEnvrronmentaI Protectlon Gt

- Total :Expendrtu res:

: Net Change |n Fund Balance ‘ : L
L F und Balances Beglnnmg as prevrously reported

Fund B__al,a,nc’:es, _Enc_l-ing .

T

TOWN OF RED CROSS

STATEMENT OF REVENUES, EXPENDITURES, AND' e

' CHANGES IN FUND BALANCE e

GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30 2016

General -
" Fund ..

Exhibit 4

- Total
Governmental '

. /Funds .

S 82,655

189,026 -

15,6020

S'..‘.

82,655
189,026
- 15,602

63
<178

7§ 287524

s 61024
S 42661

- 400

49,361

.: $

287,524

61,024

a2661
e 400
49,361

T 153,446

153,446

. 134,078

- 134,078

661,406

. § 795484

661,406

795,484 -

S The_'n,OteS:tp the-financial st‘aternents arean jr‘\_teg'ra I_"‘pa rt of th'i_sf's_te-tem.ent.; o
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= TOWN OF RED CROSS

RECONC!L[ATION OF THE STATEMENT OF REVENUES EXPENDITURES AND -

CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE

- STATEMENT OF ACTIVITIES ~~ ~ .~
-‘_ - YEAR ENDEDJUNE 30, 2016 L

Amounts reported for governmental actlwtles in. the statement of actlv:tes are
dlfferent because ' o ‘

Net Chah'ges- i.n_' furid'ba;iances -~ total go've'rnmentel furlde

_Gover'n'merital' funds rebortwcapita't'outleys as .

: expendltures However in-the: Statement of - -

: * Activities the cost.of those assets is a]located over \
- the:r est1mated useful I;ves and reported as ‘
‘-"depreuatlon expense Thts is the amount by e
: whlch  capital outlays exceeded deprecratlan m _ ‘

the current per[od

: Cap[tal outlay expendltures whlch were capitallzed :
o Dep_recrathn expense ‘for gove_rnmentm aSS.etS o

"Rev'enues'lh the Sta'terner‘it of Activites th'at do fot
| 'provnde current fnnanc1al resources-are not reported

‘ as revenues in the funds.’ _ o
_Changejn unavailable Tax Revenues - .

V -':'thel Changes in 'het-pdsj_t]on‘of govermental activities.

s

LT _'(5,‘281)"_'l

24,143

 The notes to the financial statements are an integral part of this statement.”

Exhibit5

134,078

18862

1,085

151,855
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TOWN OF RED cnoss - :

GENERAL FUND

g STATENIENT OF REVENUES EXPENDITURES AND

VRevenues A
ad Vaiorem Taxes -

OtherTaxes and Llcenses o

'.Restncted lntergovernmental
~Investments Earnmgs -

N Mlscellaneous

Total Revenues

Expendltures
Current '
General Government

‘Public Safety ..
: :Transportatlon
'_ En\nronmental protectlon

“Revenues over (under) Expenditures’ -

Fund Balances, Beginning

- "Fund. .Bela_n'eee,,endi_ng .

. _T‘ota[Expen_diti;re.s'.".; o

: “""CHANGES IN FUNl BALANCE BUDGET AND ACTUAL
YEAR ENDED JUNE 30 2016 :

" Exhibit6

PRt --Generél3'FUnd

- Z_Variance ‘with |
e Final Budget—' '
.Actual -

Posmve

Originai - .

5 aseg

| R
. 165,000

‘Fihal

"75,000
©.165,000. -

~"Amounts

$ 82,655
189,026
15602 -
SRR = TR
178

- (Negative)

TS 755
24,026

15,602
63

240,000 -

cazzioo |
. 54,:50.0 e
400 .
63 ooo.}

240,000 -

122 100 R
54, 5007
_ 00

287,524 -

61,024
426610
Coo 7 400
49,361

- o.47,524

61076
11,839

13639

240 ooo;:'. e

240,000

153,446 . .

86,554

134078 7

134,078

U BELA06

U8 795,484 .

" "The notes to the financial statements are an i'nteéra‘l‘ part of this statement.. -

[
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"'Measurement Foicus and_BaS|s of Accountln SR -
. In‘accordance with North: Carolma General Statutes all funds ofthe Town are _
- malntalned durmg the year usmgthe modifed accrual bEISIS of accountmg

. "valorem taxes, State grants and varlous other taxes and Ilcenses The prrmary R
, ._.'expendltures are for pubhc safety and sanltatlon servrces : :

Government—wrde Fmancrar‘ Statements The government w1de fi nanC|a|

statements are reported us:ng ‘the ECOI’IOITIIC resources measu rement focus
Revenues are recorded when earned and expenses are recorded at the tlme

_‘fllabllrtles are incurred, rega rdIess of when the. related cash flows take place.
' ‘Non exchange transact;ons m Wthh the Town gwes {or recelves) value wrthout
dlrectly rece[vmg (or grvmg) equal value in exchange include property taxes,

grants and donations. On: an accrual basis, revenue from property taxesis

S _recogn ized in the flscai year for which. the taxes are Iev1ed ‘Revenue from grants P
* -and donations’is recognlzed in the fscal year in whlch aIE ellgibllrty requ:rements '
_ have been satlsfled ' S o .

o Govemmental Fund Fmancral Statements Governmentalfunds are reported

using the current fnancral resources measu rement focus and the modified

~ accrual basis: of accountmg Under this method revenues are recognlzed when

measurable and available Expendrtures are recorded when the related fund -

'hablhty is. mcurred except for prmcrpal andinterest on general [ong—term debt”
~and c[a[ms and ]udgments which are recogmzed as expendltures to the extent
: _,they have matured. General capltal assets are. reported as expend [tures in
_ 'governmental fu nds Proceeds of general Iong term debt is. reported as other
fmancmg sources. . - :

o The Town con51ders all reven ues avatlable |f they are. coliected wrthm 90 days
o after year-end except for property taxes. Ad-valorem taxes recelvable are not
o accrued as a revenue because the amount is not susceptlb[e to accrual -At June
' 30 -taxes. recelvable for. property taxes other than motor vehicles are- materlally

past due’ and are not con5|dered 10 be an available. resource to fmance the -
operations of the current year. " Also, as of September 2013 State law altered

 the proced ures for the assessment and collectlon of property taxes on reglstered[

- rhotor vehlcles in North Carohna F_ffectlve with this change in the law, the state.

' :"of North Carollna is respons:ble for bllllng and collectlng the property taxes on
reglstered motor VEthlES on beha[f of al[ mumc1pallt:es and special tax districts

in the County, lnciudmg the Town of Red Cross. The bdled taxes are apphcable
to the fiscal vear in which they are. recelvab!e Uncollected taxes that were billed

_in‘periods up to. September 1,'2013, and for limited. reglstratlon plates shown as -
a recelvabie in these fmancral statements and are offset by deferred inflows of
. resources o -
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- ;"',._'_.Sales taxes and certam antergovernmental revenues such as the utllltles
o '.franchlse tay, collected and held by the State at year- end on behalf of the Town '

are recognlzed as revenue Sales taxes are con5|dered a shared revenue for the’

. ‘Town of Red Cross because the tax,is Ie\ned by Stanly County and then remltted ,'
" to and dlstnbuted by the State Intergovernmental revenues and sales and '

services’ are. not susceptlble to accrual because generaily they are not

R measurable unt|| recelved m cash

..‘ - 'Budgetarv Data L o : :
- - The Town’s budgets are adopted as reqmred by the North Carolma General
‘Statutes. ‘An annual budget is adopted for the General Fund Al annual
-?approprlatlons Iapse at the f:scal -year end:. All- budgets are- prepared usmg the
: modlfled accrual basis of accountlng Expendltures may not Iegally exceed
5 approprlatlons as the functlonal level for aII annually budgeted funds: ‘AII :

.' 'jamendments must be approved by the’ governlng board Durmg the: year there
wereno. amendments The budget ordlnance must be adopted byJuIy 1 ofthe
L fiscal year or. the governlng board must adopt an |nter|m budget that covers that' o
.1 time untll the annual ordmance can be adopted : ‘ -

';' Assets Llabl[imes Deferred Outﬂows/ Inﬂows of Resou rces and Fund Equnty

1 Depos:ts and Investments e

© Al dep05|ts of the Town are made in board de5|gnated offlcral deposutorles

“and are secured as requwed by: State Iaw [G S, 159 31] The Town may
‘de5|gnate asan off:cnal deposltory, any bank or savmgs assocratlon whose
_prmcnpal offlce is’ Iocated in North Carolma Also the Town may: establlsh

E .'---"tlme dep05|t accounts such as NOW and SuperNOW accounts money market

accounts and certlf cates of deposut : :

' State Iaw [G S 159 30(c)] authorlzes the Town to mvest in obllgatlons of the

e United States or obllgatlons fully guaranteed both as to pl"InCIpa| and mterest .

by the Umted States; obllgatlons of the State of North Carohna bonds and.

R fnotes of any: North Carolina local government or publlc authorlty, obllgatlons '
- of certain non- guaranteed both asto prmc:pal and mterest by the United - -
© ¢ States; obllgatrons of the’ State of North Carolina; bonds and notes of any

' North Carolrna local government oF publlc authorlty, obllgatlons of certaln L

e ‘_'non guaranteed federal agencies; certaln hlgh quality i issues. of commerual

s paper and bankers acceptances and the North Carollna Capltal Managementﬂ I

o Trust (NCCMT)

_"2.-. "Cash and Cash Equwalents

:AII cash and investments are essentlally demand deposrts and are consrdered-

- "---fcaSh and cash equwalents

Tas v
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=Restricted Assets . L - = Co : SRR
“powell Bill-funds are also classn‘"ed as restrlcted cash because they can be o

expensed only for the purpose outlmed in G S 136 41 1through o
-.]GS 136414 BRI : L ‘ -

' ‘}Ad Valorem Taxes Recelvable

. In’ accordance w1th State law [G S 105 347 and G S 159 13(a)} the Town _
_ Iewes ad valorem taxes on property other than motor vehicles on Ju[y 1, the '
L beglnnlng ofthe ﬁscal year ‘The taxes are due on September 1 (lien date)
§ j:'-however mterest does not accrue untll the followmg January 6. These taxes
L are based on the assessed values as: of.lanuary 1 2011 ' -

5. ar_ntal Asset ‘ . : .
o _:_Capltal assets are defmed by the government as assets w1th an |n|tial

' "mdmdual cost of more than acertain’ cost as an estlmated useful lifein -
o _-excess of two years Mlnlmum capltallzatlon costs are as follows Iand
o -;'buddlngs |mprovements mfrastructure eqmpment and furnlture 5200 ;
I Purchased OF constructed assets are reported at cost. Donated capltal assets -
-recelved prlor to June 15 2015 are- recorded at the;r estlmated fair. value at
the date of donatlon Donated capltal assets’ recelved after June 15,2015 - )
are recorded at acqu|5|t|on value All other: purchased or constructed capltal T
o _assets are reported at- cost or estlmated hlstorlcal cost The cost of normal -
. maintenance and repairs that do not-add: to the value of the asset or
_matenally extend assets Ilves are not capltahzed '

Capltal assets are depreaated usmg the stralght Ime method over the 3
ﬂifollowmg estlmated usefu[ ]wes TR :

~ “Estimated

AsserClass - G useful Lives

| .' . BulldlngS - ‘ﬂ'{:"_ : R 40 :

. .:.‘_".BUIIdmg Renovatlons 40

“ -Improvements . - L s 15=20 .
-"Furnlture&letures AR R
‘Computer Equnpment&Software T

. Deferred outﬂows/mﬂows of resources S S -
. “n addatlon to assets, the statement of ﬁnanmal p05|t|on wuil sometlmes N
_'_report 2 separate Sectlon for deferred outﬂows of:resources.. ThlS separate
: ;fmanmal statement element, Deferred Outﬂows of Resources represents a _
o consumptlon of. net posmon that applles to.a future perlod and so wrll not be o
" f..;_i,'recogmzed as an expense or, expendlture untnl then In addltlon to

3 20 P
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: Powell Bill fu nds

S

. .the statement of fmanmal posrtron W|ll sometlmes report a separate sectlon '
o f for deferred inflows of resources.: ThIS separate fmancnal statement element, -
) '-Deferred Inflows of Resources represents an acquasrtion of net posmon that -
i applles toa future penod ancl so will.not be recogmzed as revenire unfil then.. '
" The Town has only two lterns that could meet the cr[terlon for this: category - -
- jprepard taxes and property taxes recelvable : :

. .Long—Term Obllgat[ons : : :

In the government—mde flnanaal statement in the fund type flnanual
o statements Iong— erm debt is reported as Ilabllltles in the applrcable
- 'governmental actnntles in the funcl type statement of net posrtlon

“Net P05|t|0n/Fund Balances T

* Net Positior Lo S ,

" Net. posmon in government wrde flnancral statements are classrfed as net
fnvestment in.capital assets, net of related debt restncted and unrestrlcted
Restricted net position represents constraints on resource that are either

_ 'externally im posed by credltors grantors contrlbutors or laws or '

i -regulatlons of other governments or 1mposed by law through state statue

_‘Fund Balances

In the governmental funcl fmancral statements, the fund balance has only

' .ane. category of fund balance Wthh is:

" ‘-_UnaSSIgned fund balance The portlon of fund balance that has not been |
. restrlcted commltted or a55|gned to specn‘lc purposes or other funds '

'-Restri'cte‘d': N

o '”Restncted for stablllzat|on of State Statute portlon of fund balance, that is
' ‘._restr[cted by State Statute [G S 159— (a)]

_Restrlcted for streets The Powell Blil portron of fund balance that is
. restrrcted by revenue source for street constructlon and maintenance.

expendltures Th|s amount represents the balance of the total unexpended

Una55|gned Fund Balance portron oftotal fund balance avallable that has o
CeonT not been restncted commltted or aSS|gned to. specrflc purpose on other o
. funds -

Cag
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Detall Notes on Unassugned Funds

CAL Assets :
1 Deposnt

L _A!I the deposrts of the Town are elther msured or collaterahzed by usmg one ‘
. of twomethods. Under the Dedicated" Method, all deposits that exceed the -
.".federal dep05|tory msurance coverage Ievel are collateralrzed with securities. = .
: held by the Town s agents inthese units’ names Under the. Poollng Method . .

- 'whichisa collatera[ pool, all unmsured deposnts are coflaterailzed with .

' "‘securltres held by the State, Treasurer 5 agent inthe name 6f the State:

i Treasurer Srnce the State Treasurer is acting in a. flduaary capacuty for the
.,,‘Town these deposrts are. consuiered tobe held by the: Town s agents in therr
" . names. The amount. of the pledged collateral is: based on an approved o
= -'.'s*‘]averaglng method for nonmterest bearlng dep05|ts and the actual current
L " balance for the mterest—bearmg dep05|ts Deposrtones usmg the Pooilng
: Method report to the State Treasurer the adequacy of their mformatlon W|th'

the Town-or the éscrow agent. Because of the |nab|l|ty to measure the exact .

- _.amount of collateral pledged for the. Town' under the Poollng Method the

3 potentlal ex1sts for under—collaterallzatlon “and thrs risk: may increase in-

-penods of hlgh cash ﬂows HOWever the State treasurerof North Carohna

- _enforces. stnct standards of flnanual stablllty for each dep05|t0ry that o

o 'collaterallzes publlc depos:ts under the Pooling. IV[ethod The Town has no
- formal pohcy regarding custodlal credlt needs for deposnts but relieson the

... State. Treasurer to enforce standards in mlnrmum capltallzatlon inall poollng--' -

- ;method t‘nancua! mst:tutlons and to monltor them for compllance The Town
L complles with provisions of G, S. 159-31' when de5|gnated off'CIaI dep05|tor|es-
. and verlfylng that dep05|ts are properly secured '

AL June 30 2016 the Town ) deposrts had a carrylng amount of $759 976

”'land a bank balance of $759 976. Ofthe bank balance, $775 826 was covered ‘_ R |
by federa! depository insurance and the remalnder was covered by collateral T
.,3':he|d under the poolmg method. . ;:_- T IR :

Restrlcted Assets Powell B|Il funds are also classﬁ'ed as restrlcted cash

% because they can be expended only for the purpose of malntammg, E

_:‘__reparrlng, constructlng, reconstructlng or wrdenmg of Iocal streets per aG. S

136—41 1through 136—41— :

Py N
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; ,Governmental Acthtles- v

_ ,.--fCapltaIassetsbegmdepreclated ':3':__ P S N A
U Bwildings Lo LS 80,000 et T s S 150,000

¥ 2 ,-,Capltal Assets : R 2
- -Capital assets for the anary Government for the year ended for the year
: June 30 2016 was as follows : : :

)

‘-'jB'egi'nn_i‘ng_--'_:".",-".','l"-'. ” - o ;'_"v.- ‘ _'lzndir_lg'“.

~Balances’ . - Increases. .-~ Decreases . . Balances

Camtalassets notdepreuated S PR T e e o PR

B R Il 71 N S St S /(1 S

Total not belng depreaated o PR $ 7i4,'5'§1‘ I e $ 714,581

Renovatrons Lo ‘- C B - e _ -"9\8,334' 2 o : -' :"’f' 24,143 _' o o — N o .‘122,_477.l-..'

Furn|ture and equment R A o 51'5,0-79'- . L s - R 4,' .- "15;079

Totalassets being deprecrated ‘_.‘ . S 263413 24&43 S e " § 287,556 -
: ..'Lessaccumulated depreaatmn S L T s T

“Buildings: - SR R o S .."""29.;0-53” R “S,ﬁ'.‘ 3 750 RIS T S -32’813
Renovatlons SR ,. o o 10,000 S 1531_- RO .. S 11,531 .-

Furn:ture and equment R o '. o ‘15"0:79 SRR RS e -:"'_—_ S 15,079

: ‘. Total accumulated depreuat]on 7, R - 7§ 142 $ ;'-5,‘.28'1‘ Sloe 0% 59,423

- Totalcapltalassets bring deprec1ated net . 209, 271_- DR o S 928,133

,"Governmental actrvrty cap:tal assets, net o5 _-792;3_,‘86_2 S e _- : s : . £ S S 94724

Deprecratlon expense was charged to functlons/programs of the prlmary
government as follows N ‘ :

. Generalgovernment | $5281

B Deferred' OutfloWS7 Inflow:s"of"R.tésou'rce's" ' RS
i add:tron to assets the statement of fmancnal posmon W|ll sometlmes report a PR
_ separate sect[on for deferred outflows of | resou rces. Thls separate financial -
© |, statement element Deferred Outflows of Resources represents a consumptlon
’ of net p05|t|on that apphes toa future perlod and so Wlll not: be recognlzed as an
" texpense or expendlture untrl then The Town has no items that meet this
n 'cr:tenon In addltton to I|ab|l|t|es the statement of financial, pOSItlon will
: somet|mes report a separate sectlon for deferred mflows of resources, - This’
o _separate fnanaal statement element Deferred Inflows of Resources represents _
an acqmsmon of net p05|t|on that applles to a future penod and SO, w1|l not be o




i
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recogmzed as revenue untll then The town has only one ltem that meets the -
Cntenon for thls category prepald taxes recelvable oo : -

1 Deferred outflows of resources are the deferred amount for Ioss on .

defeasance of debt

o Deferred 'lnfloWs o.f reSQurc-e_‘s"at-ye'a_r—:endj are comprised "ofthe'following:_

~ Unavailable .
‘ w -

N Taxes Recelvable (General Fund) less penaltles : 5 4z024

Total Ce e 4024

2. . Fund Balance

The followmg schedule provndes management and cmzens with. lnformatlon

. ) on the portlon of General fund balance that i is avallable for approprlat[on

'Totalfund balance General Fund L s 795484
Stab[l:zatlon byStateStatute o L -35,_508'
| Streets-PowelBill. - - Coent o I 45,156
| RemainingFundBalance = " 8" 714820

. Risk. Management o S
~ The Town is exposed to vanous nsks of Ioss related to torts* theft of damage -
- to, and destruction of assets -errors and om:ss:ons inju rles to employees

and natural dlsasters The Town carrles commerual :nsurance for all I‘lSk of

' Ioss

The Town does not carry flood msurance because they are not m a flood zone’

and the extra expense lS unnecessary
o Th'efTown?’s fin_ance _officer is bonded\under- a--'S.‘SD-,;OO(f)"fb-on-d;‘ ‘ : '

- The Town of Red Cross has adopted no mmtmum fund balance policy for the
- Fund whlch mstructs management to conduct the busmess of the Town

- Slgmf ica nt Effects of Subsequent Events

There are no known: subsequent events wh[ch should be noted to the o

' ,ilssuance date of the aud[t

24
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-Ad valorem Taxes
-Taxes 4 S
: !nt_erest IR

‘ Unrestrlcted Intergovernmental et
':Local Optlon Sales. Taxes
. Felecommumcatlons tax
"IJtrllty Franchtse Tax )
_ Beer & Wme Tax
-_}-I\ndeo Tax

_ Restrlcted Intergovernmental
"Poweli
' Interest

rnvesrment tarnmgs SRR
: Mrscellaneous
E xpendltures

":General Government
5 Board ofEIections

- Capltal Improvements T :
.""Admlnlstratwe expenses I

: TOWN OF RED-‘CROSS NS
SCHEDULE OF REVENUES EXPENDI' URES, AND :

\Revenues

Varlance

o .. Positive ’

-"(Négaiive)' S

ol

| 82655

7,655,

e EBYE

: j39;35‘7:; | L ‘

s o
L,'2657_ R

TotaI

G 16500000 e "189 026

34,026

Total Restrlcted

515602 1

15602

e

Total Revenues RIS

Utilities :
: 'Professmnal ser\nces
- Other: operatlng expendltures

Total General Government

240,000 - 287,524 - -

47,524

Cagse i
'3 936"'_ A
L 3300 e
AL e
7 T IR
S 15217

123,100 -

. 61,076 -




T OWNOFREDCROS; SR
RIS TS SCHEDULEOF REVENUES; EXPENDITURES, At\ID

B R CHANGESIN FUND BALANCES BUDGET ”'ND ACTUAL
Al e i e e _YEARENDEDJU ]

I

lxpendntures (Contmued)
Pubhc Safety '

.Variange
" Positive .. -

J

[

[ Pollce s .
Contracted serwces )

 udger | mewal

- {Negative). !

147564 .

S Total: L

.;;;,tﬁ'.,.i o

4564,

: Flre

r Contracted serwces g
L S Total

28097

Total Publlc Safety-‘f =

42,661 .

Transportatron

.H' ‘}_,on.tr_ac;t‘ed Serwces

]

‘Environmen taI -PI‘Imt'é.c,t n: '

7 Contracted services. .

. 7. ‘Total Environmental Protection " "~ .. .

Lo 13,639 '

T

: ::T"c'ifa‘l_"'i-:xpehditﬂ,réé: - I - '

0 B3,000 <. 49,361

agoo0

Fund Balange . -

e

FundBaIanceS,Begmnlng

‘Fund Balandes, Ending.

Y

133,846 0

86,554,

134,078

UUST 7954840 c T

‘5,436 T

6403 -
i 11,839



Lo TOWN 0|= RED cnoss _ :
SCHEDULE OF AD VALOREM TAXES RECEIVABLE o
YEAR ENDEDJUNE 30, 2016 R

3 Baiance - Lontel b -Collections, Balance
Fiscal Year: =~ " '?'.-June 30 2015'--,_ C . Additions ¢ 'ah'd Credits” - - "June 30 2016 -

0201520167 T UR1590  (a) 79695"":;(5')"" 1895_.-'(9),'.[_.?" S

20142015 2394;&‘; S e 1391-;_ 1,008
20132014 0 iqaa s I 7 S - R
UB012:2013 L 716 o U e g L LR BT
C 2011- 2012? Lt T 398 e 200, o 19
o -2Q09—,201o T gL T e e LT e D 391

S .‘.2007 2008 o TR e T e e Sl Aas s
BRE ':,2006 20079}"_ R0 T e T e g

Lol o8 51000 s miSe0 5 82675 () S a0 -

LT

s A-Rei'-con_c_i-‘lem‘:én't:with'_RéVeni_Jesz‘.,""",: O

f JAd Valorem taxes Genera! Fund et S $ 8255
Interest colletted T I T S IR
erte Off - ' T B I )

Tgta-i_to!‘tections andcredlts 5 B 82,675 (d) |




Py

i
\
.
KRN

|

Ty

Nettewy © . i)

Uncollected Taxes atJune 30 2016'.: o o
.cur.rent.Y-eer.'é'.Taxes Coll'e_cfced_'{ e

Current L'e".\/y‘-'ColIec':fcIori'Percen_'tage"",_ S

L TOWN OFRED cnoss
o '}ANALYSIS OF CURRENT TAX LEVY j'
YEAR ENDEDJUNE 30 2016 o

Total Levy

Property

' Reglstered
Motor

L iProperty’ LT vt
2 Naluation e

Excludzng [
._fj " Registered

 Motor -t
Vehidles

Vehlcles

Orlglnal Levy r o
Property Taxes at cu rrent year s rate
Reglstered motor vehlcles E L

$. 44,565,108 .
£6,428100 .

e . 10,285 .

Fotal Property Valuatlon _3j].-:- o

TSoge3008 -

s

31590(a) . gaa0s

1895 (9 . 1895

" .10,285. ;.

§ 79608 (o) 3

9770%

69,410

g

. 97.40%

10285

oo

~ . 'The notes to the financial statements are an integral part of this statement. " -
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