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- Phone: (636) 628.0070

".’To the Honorable Mayor o Ry
g And Members of: the Board _of Commlssmners
L Red Cross North Carollna : - L

, Report on the Fmancnal Statements RREIEY % -
L I have audited the accom panylng f:nanaal statements of the' govern mental actlwtles, each
" major fund and the aggregate remalmng fund mformat on of the Town of Red Cross; North

) '_ '-‘Carolma as of and forthe year. ended June 30 2017_' ‘ n'v the related notes to the fnancnal L
‘-"'--'statements, WhICh C0||9Ctl 'ely compnse the Town 's ba5|c fmancnal statements as Ilsted in the .“ N
"-"_'J.ltable of contents e ERar L

A Audrtor’s Responsrbrhty L R . : ; i
L My, responSIblllty is’to: express oplnlon on these f“nanC|a" tatements based on my audlt
SR _‘_conducted my. audlt in accordance W|th aud1t|ng standards generally accepted in the Unlted
_fStates ofAmer:ca Those standards requn"e that I plan and perform the audlt to obtam : .
c ,reasonable assurance about whether the fmancnal statements are free of materaal :ff. i
L mlsstatement SRR i s G B L SR

e MAXTON MCDOWELL-&_
2 Cehtzéiad q)ubﬂta ""ﬂaﬁuﬂtan{"._;._« -
S'Jg s°“lh Gox&lreel e

As'naboro, Nerth Sarolina zraoéz k

9 26 North Saoand Street

Amarlcan lnslltute cf Csrlllisd
Pubiin Acccunzanis & . Phone: 706) saa-sma

Ncrth Camllna Assoclaﬂon or = Fﬂx (7045 983- 5109

'"dengﬁ’ eh %’%tsreﬁtpon S

Fax (336} 62&5‘381

"‘;‘-" Management |s respon51ble for the preparatlon and fa|r presentatlon ofthese fnanclal
f,statements in. accordance w1th accou ntlng prmcrples general!y accepted in the Unlted States of
i 1_'Amer|ca thss_' '
- ‘,":relevant to the | preparatlon and- fa[r presentatlon of fmanmal statements that are free from
B ‘materlal mlsstatement whether due to fraud or error' DA : eE

'clddes the desngn |mplementat|on and malntenance of- mternal control

,;_]53; ‘_‘_An audlt mvolves performmg procedures to obtaln audlt evldence about the amounts and '
‘ adlsclosures in the flnanual statements The procedures selected depend on’ the audltor S - .
e "'.’Judgment mcludmg the" assessment. of the '
statemenits, whether due to fraud or error.
s 7‘.con5|ders mternal control relevant to: the entlty s preparatlon and fair presentatlon of the
B ;',ffnanual statements in: order to de5|gn audlt procedures that are appropnate in: the

ks of material m:sstatements of the, flnancral
‘..In'maklng those rlsk assessments the audltor

R Alhamarle, Noith Caralfnazsom» : o
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) _:'Opmmn SR - S : : L _ il
© Inimy: oplnlon based on my audlt the fnancual statements referred to above present falrly, mj T
S all materlal respects the: respectlve fmanclal posmon of the governmental actlvmes, each |
major fund andthe’ aggregate remalmng fund mformatlon of the o'wn of Red Cross; North
o i Carolma as, oflune 30 2017 and the respectwe changes in fnanual posrtlon thereofand the e CE
i 2 ‘respecuve budgetary comparzson for the General Fund for the year then ended |n accordance_ s AR
."_"'fW|th accountmg prlncrples generally accepted in the Umted States of Amerlca P T e

'“__'f*iff-.orherMatters e
'?'-:-_-""Requrreo’ Supplementary lnformatron R

e yAccountmg prmaples generally accepted in the Umted States of Amerlca requwe that the o
'.'Management s Dlscussmn and Analysrs on pages 4 10 be presented to supplement the baSIC_- e

L oy Supplementary and Other lnformatlon

-'C'Ircumstances:"-but not for the purpose of expressmg an opmlon on the effectlveness of the -
_"'“‘f-entlty s. mterna control Accordmgly, Iexpress no such oplnlon An audlt also mcludes B
L evaluatmg the :approprlateness of accountmg poI|C|es used and the reasonableness of '
R 1S|gn|f1cant accoun-tlng estlmates made by management as well as evaluatmg the overall
o fmancual statement presentatlon of the fmancral statements R :

. belleve that the audlt ewdence I h ve obtalned |s suff[uent and appropnate to prowde a basrs ’
“"::'_'_-“for my audlt oplmon e SR ‘ T |

) :statements |s reqmred by the Governmental Accountlng Standards Board who conSIders |t to_‘_ '-

o be an. essentlal part of f‘nanaal reportlng for placmg the baSIC fmancral statements in an

-_approprlate operatlonal economlc or hlstorlcal context 1 have applled certain Ilmlted -

:‘ﬁjprocedures to'the reqmred supplementary mformatjon in. accordance w1th audltmg standards L

generally accepted in the Unlted State of Amer:ca whlch con5|sted of mqumes of. management R

" about the’ methods of | prepanng the rnformatron and comparmg the mformatlon for con5|stency Ce

Lo with management 3 responses to: ‘my mqulrles the ba5|c fin a.nc1als statements and other L

o : knowledge 1 obta[ned durmg my audlt of the. bas" S
FREN "‘_.opmlon or prowde any assurance on the mformatlon because the I|m|ted procedures do not : 3' EET

S provrde me wnth sufflment e\ndence to express an opmlon or prowde any assurance '

nanc1al statements Ido not express an o

, was conducted for the1 purpose of formmg opmlon on the fmancral statements that =

e 'collectlvely comprlse the bas:c.fmanmal statements of the Town of Red Cross North Carolma."f' ; S
The mdwrdual fund statement budgetary schedules and other schedules are presented for PR
o purpose of addltlonal analys:s and are not a reqmred part of the basrc fmancnal statements T
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ce .The lndiwdual fund statement budgetary schedules andother schedules are. the responsublllty R
: o "-of management and ‘were: derlved from and relates dtrectly to the underlymg accountmg and
s other records used to prepare the basu: fmanc;al statements“ Such mformatlon S
o -,,..-_has been subjected to the audlting procedures apphed in: the audlt of the basrc Fnanual
R _"‘statements and- certam addltlonal procedures mcludmg comparmg and reconcrhng such
S mformatlon dlrectly to the underlymg accountmg and other records used to- prepare the basu:
ey _g._fmancral statements orto the basic financial statements themselves and other addltlonai
- 'procedures in’ accordance w:th audltlng standards generally accepted inthe Umted States: of
o Americal by me. In- my opi
B above; the mlelduaI fund statement budgetary schedules ‘and other schedules are: falrly
RN stated in aII materlal respects, |n relat:on to the basnc fmancral statements as a whole

"on based on my audrt the procedures performed as descrlbed

Maxton McDoweII CPA
Asheboro, North Carolma:: SRS
0ctober 31 2017 : .
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Flnanclal nghllghts

o : j'fb'\:rer‘\i.iew of_the:Fi’n'an-ci'aI:S__tatie‘mien.t's' '; G

4 ffmanc:al statements (see Flgure
- i__'-_":_:[ofthe town through the use of: government'. ST
‘ 'addltlon to: the ba5|c fnanclal statements “this’ report contalns other supplemental mformatlon S
;' ":fthat wrll enhance the reader s understandlng of the fmancral condltlon of the Town of Red

D TOWN OF RED CROSS‘-_';'?;;"' o
MANAGEM ENT’S DISCUSSION AND ANALYSIS

'1';3:":_As management ofthe Town of Red Cross we offer readers of the Town s fmancral statements . L
_ fj;‘:"‘thls narrative and analysrs ofthe fmancral actnntres ofthe Town of Red Cross for the fscal year: e
S "-ended lune 30 2017 ‘We‘encourage readers to ‘read the mformatlon presented herein. '

. _' i conjunctlon W|th addltlonal mformat:on that we have furnlshed m the town s finanCIaI
L f_-statements wh[ch follow th|s narratlv : S Tl R

: "-_Cross s governmental funds reported endmg fund balance of $963 953; an. mcrease of

I ‘:'-:.’, '$168,469, in’ ‘comparison of tha | priof year: Approxlmately 90.85% of this total amount ls;"‘ w

' '--.avallable for spendmg at the government S dlSCI’etIOI‘I (unassugned fund balance)

@ * At the end of the current fiscal: year, unrestricted fund was $875 744 or 650 53 percent ."-"_‘iﬁ?‘:

:_‘__f" ,of total general fund expendltures for the flscal year

| "-_",.-'Thls dlscussmn and analysrs 'are'lntended to serve as an mtroductron to the Town s basnc o
; .-;],_Yf|nanc1al statements The Town s ba5|c fmanc:al statements con51st ofthree components 1)
""“""government wide financial staternents, 2), fund financial statements; and- 3) notes to'the R
‘)‘-._‘_- The basuc f"nancral statements, present two dlfferent wews PR

'|de statements and fund ﬁnancral statements In

. The assets ofthe Town of Red Cross exceeded ItS I|ab|[|t|es at the close of the fiscal year : o
by Sl 914 751 (net p05|t|on) As of the close of the current fscal year the Town of: Red .': o
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k9 '.BaS‘ic'f'-Financia‘li :s"t'a"{erﬁéﬁtsf g

wal Financial Report .

Basnc Fmancnal

'-Qi,--:Management’s A
Statements Gl

"."._i:»-Dlscussmnand L
T Analy5|s

N Government-
B ;'_“‘Wlde F‘nancnal A
Statements R

Fund Fmanc:al,,l___l Notes to the S SN
Statements Financial . *

» '.‘; " "R,IThe flrst two statements |n the baS|c fmanual statements are the Government-mde Flnanmal ﬁ.; ,. SR
L 'Statements Theyprowde both"' hort and Iong—term mfor '-atlon about the town s f‘nant:lal ‘
A status R T : s o .

o 'The next statements are (Exhlblts 3 through 5) Fund Fman(:lal Statements These statements ;f; SR
L ‘focus on the actlvmes of the individual parts of the town government These statements . R
e prowde more detall than the government -wide statements There aretwo. parts to the Fund e
L - ,Fmancral Statements 1) The governmental funds statements and 2) the budgetary companson’g O
‘U‘_"'statements Tl : : ‘ KU

e :-f_”-:-The next sectlon of the baS|c fnanCIaI statements is the notes The notes to the fmanmal
. ".statements explaan in detarl some of the’ data contamed in those statements "After the notes
-7 supplemental mformatlon is prowded to show detalls about the town’s mdw:dual funds SENTRA
s ,.‘_:,Budgetary mformatlon requrred by theGeneraI Statutes also can be found in: thls part of the .l B
"‘_-1statements R ‘ , , b

| Statements S RO
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R .'-Ii:‘Gover.nrnén,t?Wide"fliinan_‘cla Stéteménté".- S

FundFmanCIaIStatements

o ',‘term spendmg focus Asaresu

S The government-W|de f“'nanaal statements are de51gned to prowde the reader w1th a broad
: overvrew of the town fmances, 5|m|Iar |n format to the Fnanual statement of a pnvate sector S
busmess The government W|de statements prowde short and Iong—term |nformat|on about the -
L ';town fmancnal status as a whole. ‘ S PRI e PR y :

] __The two government-W|de statements report the town S net posntion and how |t has changed Sl
s fNet posmon is’ the dlfference between town s total assets and. deferred outflows of resources e
el 1"-;'- and total Ilab|I|t|es and deferred mflows:{of resources Measurlng net posrtlon is one way to :
[ 'gauge the town sflnanC|alcond|t|on g jj‘ A BRI O Lo

_ _' ‘ The government—wrde statements mclude only one ofthe three categones of govemment

: 37;';..statement WhICh lS governmental act|V|t|es The govern mental act|V|t|es mclude most of the L
L Town's! basu: serwces such as publlc safety and zonmg Propertv taxes and state taxes flnance A
RRE J‘fmost ofthese act[vrtles e s . B SIS

;;';.T_he;governrne‘ntfwtde-fiina.n'ci'_‘a'l statements are Exhibits 1-and 2 of this report.” . 7"

v :.,.-'The fund flnanual statements prowde a»more deta|led look at the Town s most srgnlflcant
el “'actlwtles A fund isa grouplng of. related accounts that is used to maintain control over -
: ;resources that have been segregated for SpECIflC act|V|t|es of- objectlves The Town of Red o
o Cross, like: all other governmental ent|t|es in North Carolma uses fund accountmg to ensure and_,";.-."._f e
reflect compllance {or non- compllance) W|th fmance related. legal reqwrements, such as
- General Statutes or the Town's budget ordmance The one fund, General Fu' 'd;
' 'by the Town of Red Cross wh:ch |s categonzed as govern mental fund i

is. mamtamed

e Governmental Funds Govemmental funds are used to acco nt'for those functlons reported
: .‘.as governmental act:vntles m the government wrde fmanc:al statements at Exhlblts 1 and 2. of
- “this’ report ‘The town s basuc services aré-accounted for in the governmental fund.. Th|s fund T
o focuses on‘how assets can. readrly be: converted into cash flow in and out;, and what monles are T
o leftat year-end that wnll be available for spendmg in the next year: Governmental funds are . - S
- reported using:an accountlng method called modffed accruol accountmg that provrdes a short- -

i ‘ "the governmenta] fund fmancral statements glve the reader a .-
‘ e deta|led short- term view: that helps hlm or. her determ:ne |fthere aré more of less. fmancral :
‘resou rces available to fma nce the: town 5 progra ms The relat|onsh|p between government

" activities. (reported in the Statement of Net P05|t|on and t e Statement of Actlwtles) and

i _",governmental funds is’ descrlbed |n a reconcuhatlon that |s a part of the fund flnanaal

'”ﬂ"statements Tk R R P EETS PR
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e Notes to. the Fmancral Statements
. . tea fult understandlng of. the data provnded in the government-mde and fund flnanC|aI e
e -_‘-.'_‘fstatements The notes to the fnanc:al statements begm on, page 17 AT S SR

: -Current and other assets
g :Capltal assets '

B Long—term llabllmes
- Outstandlng

"Net Pos:tlon Lo o RPN T L L
" Net: lnvestment of CapltalAssets ' 944 ,2557 e

o ":I;The Town of Red Cross adopts an: annual budget for:' ‘s?general fund as requ1red to do s0: by the i L
-?_'-_fi-General Statutes The budget isa Iegally adopted document that mcorporates mput from the. -
S citizens of the town, the: management of the. town,
Co-gervices to provnde and how to pay for them It also authorlzes the' Town to obtam funds from RS T
s ldent|ﬁed sources o f“nance these current per[od actlvmes The budgetary statement provnded‘ B
.+ forthe General Fund demonstrates how: well the Town complled with the: budget ordmance
T and whether OoF not the Town succeeded in prowdmg the serwces as planned when the budget a
e was’ adopted The budgetary comparlson statément. uses budgetary basis of accountlng and. is.

presented using. the same format Ianguage and cIa55|f|catlon asthe Iegal budget document

. The statement ‘shows four columns i) the ongmal budget as adopted by the board 2) the fnal i
budget as: amended by the board; 3) the actuai resources charges to approprlatrons and. e
. endmg balances in the General Fund and 4) the d|fference or vanance between the fmal : C

i budget and the actual resources and charges R Sy : Sy

The notes provnde addltlonal mformatlon that is: essentlal L

| "-f'_.'_;Theigquernmen-t;w-iﬂde fina:nclaf_l,._statem'_ents _a'_-re_ion 1E'x. ibtt_s_1~ar‘.id.,:z;qf.thi,§. report. .

Governmental . SRS e T
ACthItIES i Tota]
Gy zo;s'r-.--:.a ‘ 2017 | 2016

S 799 508 S 970 495 5 799 503' =
R : _ 942 724 944 255--: . 942, 724" o
1,814,751 1, 742 232 T 1 914 78142, 2327

Total assets

He ‘.'Other Llab|lltles ca . N A : i 8
' Total I|ab|I|t1es [P - = i

" oaa3s5. "‘942 724

Restrlcted 88 209

R As noted earller net posmon may ser\ze over tlme as one useful mdlcator of a government s i
: “_'flnancaal cond:tlon The assets and deferred outflows of the Town of Red Cross exceeded

L 1ncreased by $172 519 for the flscal year ended June 30, 2017 However the largest portlon e
S (49 31%) reflects the Town’s net mvestment in cap|tal assets (eg Iand bUIIdings machlnery, SR
RS and eqtupment) The Town of Red Cross uses these capltai assets to provrde serVIces to o '

and.the dec15|ons of the Board about which- :..i S

o | - Sl 882097 T 80,664
o o Unrestrlcted e 332 237 - ;-: 718 844‘.-"' i BRD2RT e 718 8443‘_ IR
L Total Net p05|t|on : $1 914 751 51 742 232 '.“"f‘51f914,?751.1’"_Lg._ $1 742 232 Lo



’ f;crtrzens, consequently, these assets

- of. Red: Cross, net:invéstmen

Town of Red Cross s net. posrt'lon 588, 209 represents resources that are subject to external

-:._-"_»:-restrrctrons on how they:r | S
i Also the Town of Red Cross |mplemented GASB Statement 68 the year ended June 30 2017

Revenues

el General Revenues

R Program Revenue
o ‘:_,_cher o L

i Expenses _
S General Government

o Envrronmental Protectlon

Increase |n net posrt-_‘
e Net posrtlon July 1

e not available for futu e spendlng Although the Town .
ee.. An. addrtronal portlon of. the

m_caprtal assets is: reported deb

"; ay be used The", emarnlng balance 0f_$882 287 is unrestrlcted

TownOfRed Cro s Change n Net Posrtzon B

. Governmehtal i -

Actjvities - < Total -

L2016

$T o887 s 81,912 .
Ca0se1t. o 1sses o
o 15459[‘"."'""-'f". 15, 602

Property Taxes S
Other Taxes

TotaJ

Revenues f';*jt"_;'--.-”-307 139'.‘".‘:.-_‘; 286,439

Pu blic Safety

1307.;139;' ST meaze

Cae2.
42,661

49768
“Total - R ‘

__Expensee’:j“ ._"i"_134;620' : o ;1:34,'620‘: 134,‘584. ER

151,855 a7y 519"[

.(_1

72,519
1,742,232

154 855-":;':' T

R ;590, 377 1 742,233 1,590 3770
' Net posrtron,June30 $ 1914751'*:[ $ 1742 232' L s 1914751;: s “1:742, 2321

e Governmental aCtIVltIES. Governmental actlvr eslncreased 1he Towns net posrtron by
$172 519 Thrs is: prrmarlly due o tax revenues remarmng steady' L e ~




,Reques'téf'_for‘-information.-' SR

© . EconomicFators &Next Year's Budget & Rates.

Thefollowmgkeyeconomlc|nd|catorsreflectthe mcreasesmfund balance

o ‘*--;:lilncrease in-vehicle taxes..

- : '-0_;:5.—"; The" Town of Red Cross does not p[an to ap ropnate fund balance tn the Fscal year 2018,." v L

,-__f.budget s S e St
The TOWI‘I plans to mcrease __u.nd balance as 1t d|d ln the current year

Thls report is desrgned to prov:de an overwew of the Town s flnances for those W|th an mterest" TSR S
W in’ the area.. Questlons concermng any of the mformatlon found ln thrs report or requests for R
Pt E ‘addit:onal mformatlon should'be dlrected tothe fmance ofﬁcer‘ 'I-'_own of Red Cross, 176 E Red R

o '.'Cross Road Oakboro, NC 28129 Telephf, e:_ (704) 485 3887 L e e

,.,There is I[ttle employment and none prOJect d |n the current year Tax rates remaln the‘:'__,"'.,:"_
..sameas prlor years, but W|th the state collectlng veh|cle taxes there has been an .f ol



3 ‘-ASSETS

Uil Accounts Receivable (net).‘ i
S 2 Restrrcted Cash & Cash Equlvalen

G ."‘Non current assets

o Other CapltaIAssets Net of Deprematlon

a f'NET POS]TION

Govern me ntal

PrlmaryGovernment I

Actlwtles SR Total

| ‘,‘.Current Assets i
" ~Cashand Cash Equwalents- S

. Taxes Recervab!e (net).

Coesas

27,594 275940
. 60 615 . L :6:0."515 IR

Total Current Assets i

Caplta!Assets : |
.+ Land, Non: Depreuable

: ._--g714 591_

97049 | 97049 ' . -

. LTS

937,43 3 937,443

Total Capltal Assets

Total Assets 1,907,839 ¢ - 1,907,939

LIABILITIES
Current Llablhtles

S g Accounts Payab!e _ L - -
' Total Llablli‘tles < -

Net Investment of CapltaiAssets_ .
Restrlcted for Stablllzat|o_n State,Statue SO

'60 615" 60,615

944 255 RO 944255 W
B Coarsm

‘875,475 - . 875475

Total Net Posntlon dn

. The n';;n_t;_es;tqj'ft_'ne,.fi‘naneial'rs‘“tate'ﬁne:n_ts;erfe an'integral part of this statement, .

$ 1,907, 9396’}- $ 1,907,939 -
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- _ FUND BALANCES
. Restrlcted PRIy s AR o L
f-,"Stab:hzat:on by State Statute e Al 27 594-‘-“‘ S

g T e T T A ._,'_60615__'

“';ASSETS ‘ -
_ﬂCash and Cash Equwalents
"f.RecewabIes net -
"_“Taxes R LT
: Due from other govel niments SO
, Restricted Cash ; S Y

":‘LIABEUTIES AND FUND BALA‘
Llabllltles o ‘
"--Accounts Payalble and Accrued Llabllltles '

_' Deferred Inflows of Resources
' 1 Property Taxes Recelvabl-e

: Streets 5
; Unassngned

*'Totai L|ab|I|t1es Deferred Inflo ‘s of Resources and Fund Balance

"TOWN OF RED cnoss\
" BALANCE SHEET .

- GOVERNMENTAL FUNDS'.
" *T-_',_-_[YEAR ENDED .IUNE 30,:" :017"_.--

s Idt-a;!'ﬁ S
 Goveinriental.

e s cgrs A S

2‘6543ff*14“
27,594
160,615 -

~_“Funds .

Total Assets

s 970 496‘ g

Totat Llabihtles '

Ces

Total Deferred Inflows fResources’f"*

6,543

g7 AN

Coarsen o

... 963,953

963,953 ..

Total Fund Balances

_;.Amounts reported .or gover' ‘mental actl\n 1es in the Statement of Net'
o ';Posmon (Exhlblt ijare dlfferent because . s
- Capital, assets used in governmental actwltles are not fina
g and therefore are not’ reported in the funds. "= 0
L Gross c:apltal ‘assets at. hlstoncal cost E
ol Accumuiated deprecnatlon , .
) - LlabI|ItIES for earned revenues con5|dered deferred Jn f|0WS of
' s -._resources |n fund~statements TR T
N Net posatnon of governmental actl\ntles

. The notes _to‘,_t'heh-ftndaﬂn'c'ifal_:stet_éméﬁftsfa{re"a‘nf‘i'nteg‘re:‘ll part of'this‘;St'etérn,Ent.' ST

S s 1002147
AR (57 392) $

,$ ‘1,9_14,75,1. v

5 9@4‘,255_ -

6 543

- E5430
a7zt

60,615

570436

8543
6543
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REVENUES _
"Ad Valorem Taxes O :
. Unrestrtcted Intergovenmental
. Restncted Intergovernmental
-.‘_Investment Earmngs L
3Mlscellaneous

ﬁ EXPENDITURES

: -Current _ .
'_'General Government

“Public’ Safety -
..Transportatlon v

: ;‘Envnronmental Protectton

 Net Change in Fund Balance © -

- Fund Balances, Ending -~

TOWN OF RED CRoss

..‘_.:_:,'__j-.sTATEMENTOFREVENUES EXPEND!TURES AND;;‘{:‘_.._;_._.-' e

CHANGES IN FUND BALANCE
.- GOVERNMENTAL FUNDS: "
7 3 YEAR ENDED IUNE30 2017_: SRR

Genera|

Total

Governmenta;: R

Fund L

2 34 287;
L | .‘.1201 211‘”
! '_2',1'12“5 -

Funds

5' "84, 287
200211
. '15,459

' [2;1'1';‘_)_.-

Tota| Re\-'Enues

303,089

8 _;7,"»34 251;""..;
) I.‘ 51 008

$ 34251

Total Expend;mres ". ..

134620 -

e "?".'-'795 484 e

‘ “f"'l963.;.953'

s oeyesn

- 'The notes to the financial statements are an integral part of this statement. -~ . "o

HiSLOOQ;{'f‘f'

. 89361 -
134,620 -

'.7:9'5,434”1 | Ve



Exh1b|t 4 (contlnued)

: SR .TOWN OFREDC 0SS R
- RECONCILIA. ‘IONHOF THE STATEMENT-OF REVENUES EXPENDJTURES AND T
5 CHANGES IN FUND BALAN 'f :or GOVERNW ENTAL FUN _s TO THE
: Ve STATEMENT OF Acnvmes el :
" RN ,-F.AR ENDEDJUNE 30‘2017

v ”Amounts reported for governmenta[ actlvmes |n"the statement of actlwtes are
) '._"-drfferent because B : s '

N et Changes |nfu n'ti_-,ba'_l-an'ce:} overn rn'ent-alufund-s

_‘““':“Governmental funds report capltal outla S i
L :expendltures However nthe Statement'of

“_-_“.3Act|v|t|es the co

_ ' those assets is a!Iocated over .
. '-;therr estrmated e

‘.nd reported as

il;'depreuatlon expense T isis the amount by

N “;,‘jwhlch capltal_outlays exceeded deprecratron in
' "_-the current period; - : :
e Caprtal out ,y,expendltures whrch were capltailzed

. T-Depreuatlon expense for;governmental a

o Revenues in the,‘ ta‘tement of Actrvntes

provnde current Fnanc1al resources are. ot reported‘ L

o ‘.as revenues in- the funds

|

"_,Change in unavallabie Tax Revenues o

T

' i.ﬂ'Te_tat--c'hénéesini’ﬁet‘,b'oéiﬁ 1 of govermental actiities. .

T

41684697

. (5,281) ':.‘:_'j N

aE1e

165,707

. The notes to the financial statements are an integral part of this statement, ~ . = -
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.'*"_I

—_——

'Revenues

Ad Vaiorem_‘ r-a-xes e
Other Taxes and Llcenses i
"'Restrlcted lntergovernmental B
-Investments Eal rnmgs
M|scellaneous '

-'EXpendltures
General Government el
."Pubhc Safety Ve e

'TranSportatlon
.-_Enwronmenta! protectlon
5 R‘E*'én'u_éis‘m,fér' .(undeﬁ);_"Expénd;m@s;":‘-\_“_.-1 o

 Town orneDcioss

L STATEMENT OF REVENUES EXPENDITURES AND I
B ': CHANGES lN FUND BALANCE BUDGET AND ACTUAI.

"" -.-:G.,Efnéra I:“-F;[j nd

S Actual T
© - Amounts

_'Variahéé‘Wit'h""'-;' B
' Flnal Budget- N

P051t|ve

34 287}]&
201 211'3_ -
15,459 - __,
2 112_

(.Negatme)"_ L

S g, 2087 o

31 211

Total Revenues ‘_-_‘..‘;

Current

63,000

- --'303,08'9

',‘"5.1;603,; i

49 351"}: G

87, 749" .

246,000

B : 134 620 - = :

Total Expendltures,‘ :

= 1168;46‘9-.".'.__' s

.+ .7 Thenotes to the financial statements are a

§oeeesy

15459 . .
2120
£-57,089 - - s

K 992.{ e

_:'f 13 639-".'_

" 168,460
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T TOWN OF RED CROSS s
| ._‘-f'fNOTES TO FINANCIAL STATEMENTS
" I JUNE 305‘.2017 o

o A Reportmg Ent:ty

Lo elected mayor and a four-member councn- k.

3. BaSIS of Presentatlon ) e S G a0
"‘ o Government vwde Statements The statement of net posmon and the
o 'statement of activities display information about the: primary’ ‘government.
_ f--"{These statements :nc!ude the fmanual actlwtles of the overall government
Ellmlnatlons have been made to: mlnlmlze the doubie countlng of lnternal
B act|V|t|es These statements d lstmgwsh between govemmental and busmess- S T
e j;_type actlwtles (the town has no. busmess type act|v|t|es) Governmental actnvntles-' R
N ‘generaI[y are flnanced through taxes mtergovernmental revenues, and other v
"}‘non exchange transactlons ', SR = e '

e ._"ThelToWn-_re«po.r,ts.the_"fo,llovVi‘ng‘.nl‘ajorf gé\)ernrhé' talfund PRI

| -;‘: Summarv of's‘i-gn‘s:‘f'ac:‘am:Aecounﬁngp-cs_nc:é.sl.é- | _:_j' i

2 The accountlng poIlCles of the Town of Red Cross conform to generally accepted
SRR accountlng prmcnples as. appllcable to governments The foIIowmg |s a summary of
L the more 5|gn:fcant accountmg pohcres CLn LR SRR

“The. Town of. Red Cross isa mummpal corporatlo whlch is: governed by an

' :"_‘T'The statement of actlwtles presents a: companson between drrect expenses and
. program revenues for each function of the Town’s: governmental activities:

s “Direct. expenses are those that are specn‘lcally assoc:ated with a. program or o
. function.and; therefore, are clearly idéntifiable to:a partlcular function. Indlrect '
U expense allocations, that. have been made in the funds. have been reversed for '
- _the statement of acttwtres The Town has no program revenues at: thls tlme

""ﬁu".Revenues that are not classn‘"ed as program revenues mc]udmg aII taxes, are
: ",'_"-'presented as general revenues e T R SRR Sl

o Fund Fmancral Statements The fund fmanclal statements provrde mformatlon
about the Town s funds.” Separate statements for each fund category —:'~ L
-'governmental !s presented The empha5|s of fund fmancual statements |s on
.major governmentalfunds LE L : A :

General Fund The General Fund |s the general operatlng fund of the Town The'_ R
S General Fund accounts for all ﬁnanC|aI resources except those that are requ:red
L -',to be accounted for |n another fund The prlmary revenue sources are ad




T

i
i

".},'-.Measurement Focus and Basrs ofAccountrng S U . ST
S accordance W|th North Carolma General Statutes, all funds ofthe Town are
' _malntamed dur:ng the year USlng; e modlfled accrual basrs of accountmg

-Tvalorem taxes State grants and va'rrous other taxesand Ilcenses The prrmary N _
A '-,fexpendltures are for publlc safety, mamtenance and sanltat|on servrces - A

' '.,Government-wrde Fmancral Statements The govern ment Wlde flnan(:lal
s '_statements are reported usmg the economlc resources measurement focus ‘
B I?Revenues are recorded when earned and expenses are recorded at the trme

: . -'-_"f,llabll|t|es are lncurred regardless of when the related cash flows take place ' S
. ‘Non- exchange transactions, in'which the Town glves (or recerves) value wnthout [
3d|rectly recervmg (or glvmg) equal value m exchange, mclude property taxes :
. "-grants and: donatlons On an accrual basrs, _revenue from property taxes is - RS
o "recognlzed in the f|scal year for whlch the taxes are Ievred Revenue from grants _ S
L and. donatrons is. recognlzed ini the flscal year m*whrch alI eI|g|b|I|ty requrrements T
- ._‘.'have been satlsfed ' : Lo T R T T

';-:Governmental Fund Fmanc:al Statemerrts Governmental funds are reported

- using, the current fmancral resources measurement focus and the modified 0

= -accrual basns of accountmg Under thls method revenues are rec0gn|zed when o
e '-measurable and avarlable Expend|tures are recorded when the. related fund

j'--ilrabihty is incurred, except for prmcrpa! and: mterest on general Iong term debt

- ‘and clarms and Judgments wh|ch are recogmzed as expendltures to the extent
o ;they have matured General caprtal assets are reported as. expendltures o o
f":“;governmental funds Proceeds of general Iong term debt is: reported as other Lt
L fmancmg sources _' R RO : b F el -

L ‘,The Town con51de_rs aIl revenues ava:lable 1f they are collected W|th|n 90 days
S ."":'_after year-end except for property taxes. Ad valorem taxes recelvable are not +
o accrued as a révenue: because the amount is not susceptrble 10: accrual - At June o
: : '30 taxes recenvable for propertv taxes other than: motor vehlcles are materlaily i
AR past due ancl are not, con5|dered to be an avallable resource to f'nance the - _' ‘
operatlons ‘of the: current year Also ‘as of Septem ber 2013 State Iaw altered -
the procedures for: the assessment and coIlectlon of property taxes on reg:stered' e
-“motor vehlcles in: North Carolma Effectlve 'W|th thls change inthe Iaw the state :
- of North Carol|na is. respon5|ble for brllmg and collectmg the property taxes on. o
L reglstered motor vehlcles on behalf of all’ mun|C|paI|t|es and specral tax dlstrlcts P
S in the. County, mcludmg the Town of Red Cross The bllled taxes are apphcable -
. : to the fiscal. year, inwhich: they are recelvable Uncollected taxes that were brlled
S m perrods up to September 1, 2013 and for Ilmlted regrstratron plates: shown as.
LA rece|vable |n these fmanaal statements and are offset by deferred |nflows of
'_{jresources S . B A S N 03 S .




;""i'_"BudgetaryDat L e e 2 po
'".':_:['The Town's. budgets are adopted as’ reqwred by the North Carollna Genera[
o ".'Statutes An annual budget is adopted for the General Fund All: annual
e apprOpnations !apse at the Fscal-year end Al budgets are prepared usmg the
- _"4'mod:f|ed accrua[ basus of accounting.. Expendltures may not Iegally exceed
e :‘__"approprlatlons as the functiona 'evel for all annua[ly budgeted funds Al _
SR amendments must be approved by the governmg board Durmg the year there T
_'«;'..were no. amendments ‘The: budget ordmance must be: adopted by July 1 of the -
SR ':flscal year or the governlng board must adopt an mterlm budget that covers that -
f:_-_"j.tlme untll the annual ordlnance can_ be adopted L IR

L ,2"-'-‘-.':C35h and Cash Equlvalents

L o ‘__Saies taxes and certam 1ntergovernmenta| revenuesl such as the utlhtles ‘ R
Sy ‘franichise tax, ‘collected and héld by the State at year-end on behalf of the Town j' S
_i ::;'are recogmzed asrevenue.’ Sales taxes are: consrdered a shared revenue for the S
o -Town of. Red Cross because the tax is: Iewed by Stanly County and then remltted ‘-‘f'_ B
o ;_'to and dlstnbuted by the State Intergovern mental révenuesand’ sales and
'-servrces are not suscept:ble to accrual beca use generally they are not
: '.measurable unt:l recerved in cash S e SRR

E: '5'-Assets' Llablll_tles Deferred Outﬂows Inflows of‘ Resources and _Fund E uut g
1 Deposits and Investments = 'L D e s T e
g Ak deposrts ofthe Town are made in board- deSIgnated off|C|aI deposrtorles B
and-are secured as requrred by State- aw [G.S. 159 31] The Town may .
"..j’,-_'f'-'_‘.f_'_'de5|gnate as: an: offlaal deposrtory, any bank. or savmgs assocratlon whose '
.-~ principal office'is located in North Carolina: A[so, the Town’ may establish

“time dep05|t accounts such as NOW and SuperNOW accounts money market""'?'

‘ -3‘:"-accounts and certiﬁcates of deposrt

. f','.f“f.State law [G S 159-30(c)] authorlzes the Town to! mvest m obllgatlons of the IR

C . United States or obhgatlons fully guaranteed both as. to: prmapal and mterest” ' ’
o ;by the: Unlted States obllgatlons ofthe State of North Carollna bonds and L

notes of. any North Carollna Iocal government or publlc authority, obllgatlons S

" "of certain non- guaranteed both as to prinitipaland interest by the United -

-",States obllgatlons ofthe State of North Caroling; bonds and notes. of any. ST
North Carollna local govemment or publjc authorlty, obllgatlons of certaln DR

2 non guaranteed federal agem:nes, certam h:gh quallty 1ssues ofcommercnai -
e ‘paperand bankers acceptances and the North Carollna Capltal Management_lﬁ
"""__.'Trust(NCCMT) ShVEL s e g T

<AL cash. and lnvestments are essentially demand dep05|ts and are con5|dered.'-:‘_"‘.'j'_" '
'f;cash and cash equwalents A . : G S
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f‘_- _,..'-I : 4. __.

[T

o 3 Restncted Assets

(R expended oniy for the_

ERNE "'Z'-Ad Valorem' Taxes Recelvable

o 5 Capltal Asset

e ‘-{,materlally extend assets

-_:Powell BrII funds are also 'classncred as' restncted cash because they can be o
pos outlmed in G: S 136 41.1th L

G‘s 136—41 4

: '.:-'In accordance wnth State Iaw [GI _

Capital assets are de’r" ned by the govern ment as assets wrth an mrtral

e Vf_"-‘mdrvrdual cost'of more than-a certain cost asan estimated usefullifein ‘-"f.;.' e

- @Xcess. of two years '.Mm-lmum capttalrzatlon costs are as follows Iand

o bundlngs, |mprovem 'ts;j mfrastructure equlpment and furnlture $200

“received:prior to June 15 2015 are. recorded at thelr estlmated fair value at

_‘ ":‘_v‘._:the dateof donatlon Donated capltal assets recelved afterJune 15, 2015 Sl
:_'_:are recorded at acqwsrtlon va[ue AII other purchased or constructed capltal ',: T

- :;_'-__'_assets are reported at: cost or esttmated hlstoncal cost. The cost of normal
.mamtenance and reparrs that do not add to the value of the asset or
es are not capltahzed T e

Capltal assets 'a_re deprecnated usmg the stralght-llne method over the
: fr'..-:followmg estlmated useful I|ves ' : ST S

Estl mated
Useful lees

T 1-AsS'et 'Cilas's: L

_ Buﬂdlngs
_'_1-‘".-,_,_-.Bu1ld|ng Renovat:ons B L Rt
»';_Improvements S e A 15—20 e
“ . Fuiniture & Fixtures. .. -.- SR 7 e T

' 'f"'__‘.Computer Equment & Software R Ll

6 Deferred outflows/mﬂows of resource‘ N N

]n addltlon to assets, the statement of Fnanmal posrtlon wdl sometrmes | o
' report a separate sectlon for. deferred outﬂows of. resources Th|s separate

N flnancual statement element Deferred Outflows of Resources represents a

| ".f?recognlzed asan expense or expendlture untll then In addltlon to Ilabrilttes, o o

‘ 05- 347 and G s 159 13(a)] the Town S
17 Tevies ad.valorem taxes. on property othe" than motor vehicleson July 1, the j'. i
e 'C-beglnnlng of the ftscal year The taxes are due on September 1 {lien’ date), Lo o
o ;"‘_however interést: doés not. acctue untll the followmg January 6. These taxes "j;-ﬁ ERTEI
‘are based on the assessed values as ofJanuary 1 2011 Lol ‘ '

"f'{Purchased or constructed assets are reported atcost. Donated capltal assets



e ‘t e statement of‘_,_.inanaal posrtlon W|II sometlmes report a separate section .
. for deferred inflows

I S v - The Town has. only two items that could mieet the crlterlon for th[s category iy
FE TR L '-‘,;_prepald taxes and property taxes recelvable T R et : :

Rt ARy j.Long-Term Obllgatlons : : . o
Lo e i the government—wrde fmancnalstatement in the fund type flnancral
o -’__."'"statements long-term debtis reported as l|ab1l|t|es in the. appllcable : 3_‘
T ' 'governmental aCtIVItIES in the fund type statement of net posntlon o
L 8. }-{_Net Posmon/Fund Balances _'T’j :
l : -‘_I.,';'-NetP05|t|on B L o -
" " “Net pesition in government W|de fnanc1al statements are. classﬁ'ed as net

e R .‘,-5‘:,-;‘|nvestment in.capital assets; net of related debt restrlcted and unrestrlctecl

+" Restricted.nét position represents constramts on resource that are elther L

PR ‘j:externally |mposed by credltors, grantors contrlbutors of: laws or R

2 lfregulatlons of other governments or lmposed by law through state statue N
_.'.-Fund Balances RGNS FERERLE LA R T

i “Inthe governmental fund fmanCIal statements the fund balance has only

- one category of fund balance Wthh is:: U FAE TR

: l o ) o Una55|gned fund balance "‘The'portlon of fund balance that has not been '
S T S ».:.restncted commltted or a55|gned to speC|f|c purposes or other funds

e K _;Restrlcted for stablllzatlon of State Statute portton offund balance that is };' -
] ” _r.f"_flrestrlcted by State Statute [G S 159—8 (a)] e e T '

o .",-"';:Restrlcted for streetsv‘—The Powell B]ll port|on of fund balance that is -

s ;I.‘restncted by revenue source for street constructlon and mamtenance o

L DA ‘,_“-expendltures ThlS amount represents the balance ofthe total unexpended s
L PO T Powell B|Ilfunds o : - S : SR

L Unassrgned Fund Balance portron of total fund balance avallable that has
,_;-Vnot been restrlcted commltted or ass:gned to specrﬁc purpose on other
‘_';f--funds IR e I B SR

'resources ThIS separate financ1al statement element S
Deferred ln' ows of.Resources represents an acqwsmon of net posmon that SRR
applles to a future perlod and 56 will not be recogn:zed as reventie until then. - 0 ¢
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Detall Notes on Unasmgned Funds e
LA Assets ‘! -

Degosﬁ R

. ‘of fwo methods :

.‘.“_f;‘iwhlch is- a collateral pool all unlnsured dep05|ts are’ collaterallzed w1th ;
‘_'_f‘secur|t|es held by the’ State Treasurer s agent in the name. of: the State i- " :
" Treasurer. Smce the State Treasurer is-acting-in a; flduaary capacnty for the

: '_']nam'esl., The amount, of the pledged coIIateraI is. based onan approved
: -averaglnglmethod for nomnterest beanng depos:ts and the actuai current
:el_mterest bearlng deposnts Deposrtones using 1 the Poollng

A Method reoort to the State Treasurer the adequacy of their information W|th_¥f_ o _‘ e
- thé Town' or'the escrow agent. ‘Because. of the mablhty to' measure the: exactj"-*' T

R "'.‘;:"arnount of collateral pledged for the' Town under the Poollng Method the
- l""_potentlal eX|sts for under- collateralizatmn and th|s r|sk may increase: m i
: : perlods of hlgh cash flows However the State treasurer of North Carollna
S ‘-‘f'-.j'enforces strict standards of fmancaal stab|I|ty for each dep05|tory that
- ';i"collaterallzes publrc dep05|ts under the Poollng Method The Town has no
-formal pohcy regardlng custodlal credlt néeds for deposrts but relieson the

f.State ‘Treasurer to enforce. standards in minimum capitalization-in- aII poolmg 3 R
method- FnanCIaI mstttutlons and to momtor them for compllance ‘The Town: : S
o complres ‘with prowsmns of. G.S. 159:31 when de5|gnated of"flaal dep05|tor|es_i.; B EFCE

"' "'-"and verlfymg that deposrts are properly secured

i 'glAt June 30 2017 the Town sdeposnts had a carrymg amount of $947 738
o ---and a'bank balance of 5947 738: Ofthe bank balance, 5936, 359

.- ‘by coIIateraI held under the poolmg method

R Restncted Assets Powell B|II fu nds are also cla55|f|ed as restrlcted cash
el because they can be: expended on[y for the purpose of mamtalnlng,
AR repalrmg, constructmg, rewnstructlng or w1den|ng of Iocal streets per G S
‘-.":,‘§136 41—1 throug 36-41 A o S -

-‘.'\*_A[I the depochs of the Town are elther msured or collaterahzed by usmg one e
_:nder the Dedu:ated Method ‘all deposits that'exceed the . <= -
L 'f’ederal dep05|tory msurance coverage level are collaterallzed W|th securities, - o
" held: by the Town’s agents in these” unlts names Under the Poollng Method PR

S Town these: depoSIts are con5|dered tobe held’ by the Town s agents in the|r :

was covered by federal deposrtory msurance and the remamder was covered' Lo
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St

K -'._,."Govern mental Actl\utles
Capltal assets not deprecnated
Land AR
- '._"Total not belng deprecrated
'Capltal assets begm deprecnated:
i Bunidlngs AN : :
Renovatlons
E Furmture and equlpment
' 'fTotaI assets bemg deprec:ated -
‘ Less, accumulated depret:latlon !
'H‘,‘--_"Bwldmgs ‘ ‘
Renovatlons :
o "_‘ Furmture and equnpment
i Total accumulated deprecnatlon i S
Total cap1tal assets bnng depremated ne" s
o s Governmental actl\nty capltal assets, net

'-.';';;;'LCapltal'Assets Pl SRR T : Y A
S ‘ _Caplta[ assets for the Prrmary Government for the year ended for the year
: .June 30 2017 was as follows : T S SR -

;‘--G'ener,al;gcvémm_,ent; ,s_ 5J_281

" Begmmng o

" Ending "

- Balances Increasés. . .. Decreases . .. -Balanges . -

714,591, e e s S 7iA50T

s M T e guser

\ B

“‘_l‘.]ﬁ‘ ! : S 150,000 '

1224770
15,079

S 287,556 . S 287,556

% 736,563 -

o 13,082
15,079 0

s eazos

" omEs

empgaa o $ 937443

Deprec:atlon expense was charged to functlons/programs of the pramary
government as foIIows Lo - - R :

‘.'f Deferred Outflows/ I nfiows of Resources .

: "3 In addltlon to assets the statement of fnan _allposmon WI" sometrmes report a
i l';.‘_fseparate sectlon for deferred outflows of resou rces.. This separate financial "
, | K'statement element Deferred Outﬂows of Resources represents a consumptlon

L "‘;.';Of net posmon that applles toa future per:od and so erI not be recognlzed as an L

. éxpense or expendlture until then:: The Town has no. |tems that meet thls e
f""ttcrlterion In addltlon to |Iabl|ltles the statement off'nanual posmon wrll

o “ "sometlmes report a separate sectlon for deferred mflows of resources:: ThlS

_separate financial- statement e]ement Deferred Ianows of Resources represents s
‘ ‘an acqwsrtmnbf net posrtton that ap 'Iles to a future perlod and so Wl“ not be T o
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SRR B

.___]‘ g

Taxes Recelvable (Genera[ Fund), Iess penaltles | § 6,543

\ 2 Fund Balance L - i X ‘ SR
L }.',"‘._"The followmg schedule provrdes management and c:tlzens wrth mformatlon EA
L on: the portlon of Genera] fund balance that is, avallable for appropnatlon

L ;_'Ijotal fuh'd_-balan:ce Z Gé'hé'ra’,l.'ﬁu nd o

-‘Remamlng Fund Balance

e B Rnsk Management

R Slgn lflcant Effects of Subseq'uent Event ;

SRR ,.irecognlzed as reve ,ue' untll then The town has onIy one |tem that meets the e
o crltenon fOl‘ thlS Category prepa[d taxes rece1vab|e TR .

v 1 Deferred outflows of resources are the d' : ,erred amount for Ioss on

": defeasa nce of debt

'_ Revenue

STotal o T 5653

- ~---96’3_,.9'_'533.’-.1-’ e

: e_ss::‘ R -
. ;‘?1.-5tablllzat|on bV State Statute
o ,.Streets-PoweII B|l| ‘

27, 594{‘[* R
.60 615_-_: e
S' 875 744;1 :

s The Town is exposed to vartous rlsks of Ioss relat "d to torts theft of damage -
S toy and destructlon of assets* errors and omlssmns II"IJUI‘IES to employees

) Ioss

The Town does not carry ﬂood msurance because they are not |n a flood zone.\'_";"‘

_Ils‘unnecessary NN

'Thfe-To’Wn’-sl-ﬁn'ance:offic'ér--_i‘s--'b_onde,'.'A.u.n'd:e"r aS 50,000bond e

CE »-The Town of Red Cross has adopted no mmrmum fund balance pollcv for the e

| ‘_-"'Fu nd WhICh mstructs management to conduct the busmess of the Town

" There are no known subsequent events WhICh should be noted to the

o ‘-,“Issuance date of the audlt ‘

d. _ﬂow_s-of re'so_urces_.;jat vear'-'.eh"":’are"'comb;r-is'ed.:o_ft_he'tdfl'lzowin'g:__.: e
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.VldEO Tax :

: Powell
"';’jlnterest e : o S el R T R SR T S S
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RIS ; LU 111,380
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_Additlons‘

: ;T\;'sand Credlts
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© 20152016 .
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2013-2014 .
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S 2102011
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' Property Taxes at current ve
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 Uncollected Taxés at june30; 2017 -~ w7 o

. ‘C"urr'eh't‘_.I'-_ev'\.;-‘Co'II_ebftipn}ﬂpé-ﬁéen"ﬁa_gé_*"__ A

TOWN OF RED CROSS
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ANALYSIS OF CURRENT TAX LEVY.
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a i 11,891 :,

Cugel
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